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THE LATE JOINT-STOCK BANK SUSPENSIONS. 


Tux recent suspension of two Joint-Stock Banks has naturally 
created much alarm in financial circles, and leads unfortunately 
to the impression that government interference may be required 
to carry out an efficient audit of the accounts. Scarcely have 
the public recovered from the alarm occasioned by the Sadlier 
tragedy and the failure of the Tipperary Bank, than fresh 
stoppages and fresh delinquencies are brought to light, which 
only too clearly show the false basis on which monetary business 
may be conducted. The revelations in connection with the 
Newcastle Bank, disclosed at the last meeting, prepared many 
- persons for the winding-up of that establishment, but with 
regard to the suspension of the Royal British Bank, although it 
was well known that its management had not been of the most 
sound description, it was hardly believed that the capital was 
exhausted, or that some of the directors and general manager 
had been allowed to deal so recklessly with the funds entrusted 
to their charge. The facts, however, that have now transpired 
indicate that, in the management of this particular establish- 
ment, all recognised rules of banking have been departed from, 
and that the institution has been made subservient to the pur- 
poses of a number of needy adventurers, who, instead of 
fulfilling the trust reposed in them, have, apparently, been only 
too ready to promote their own interests at the expense of the 
depositors and shareholders. 

There must be something radically wrong in the existing 
constitution of business pursuits, when we find at all points such 
a fearful amount of fraud and deception as that which seems to 
be associated with the ordinary avocations of life. Turn which- 
ever way we will, the fact of an enormous increase in the laches 
that now distinguish our financial career is only too self-evident; 
and, whether it be in connection with banks, public companies, 
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or the general department of trade, the results are unfortunately 
the same, and great difficulty exists in rooting out the baneful 
disease from which we are in this respect suffering. The 
Schuyler frauds in New York, and those of Meiggs in San 
‘Francisco, will almost bear favourable comparison with the 
delinquencies of Strahan, Paul, and Bates, or of a late Lord of 
the Treasury ; and our transatlantic neighbours will, it is feared, 
take credit for not having perpetrated such enormities as have 
been discovered in the case of the Royal British Bank, or those 
of the Northern of France and Crystal Palace Companies. An 
insatiable greed for wealth, and the dangerous spirit of competi- 
tion which exists among most classes, have much to do with 
these discouraging transactions; and when first entered upon, 
with a prospect of retrieving past difficulties or improving pre- 
sent position, they almost invariably terminate in the distressing 
consequences so recently witnessed, 

The sacrifice and disaster produced by the suspension of the 
Royal British Bank is not immediately confined to the share- 
holders and depositors of that miserably-conducted establish- 
ment—and, frightful as their individual cases are, they deserve 
every sympathy—but much mischief will be occasioned by the loss 
of confidence in the more stable and prudently-conducted banks. 
The joint-stock system, as hitherto conducted in the metropolis, 
has been eminently successful, and the faith placed in management 
has been testified by the aggregate of deposits ; but, satisfactory 
as is the situation of the other banks, and secure as they are 
believed to be against any temporary adverse influence, it will 
take some time to restore that feeling of security which has 
been so wantonly abused. 

Language can scarcely convey the feeling of indignation 
aroused by the disclosures made with regard to the appropriation 
of money by the retired directors and the general manager, 
whose debts to the bank represent upwards of £100,000; and 
it is certain that, whatever may have been their conduct in rela- 
tion to the advances made to carry out the Welsh Iron Works, 
it was much less reprehensible than that which induced them to 
become personal borrowers to so large an amount. The parti- 
culars detailed at the meetings of shareholders and of the de- 
positors, which are furnished in another part of the present 
number, require no additional illustration to prove that, from 
first to last, the bank has been wofully mismanaged. But even 
the present directors are not free from blame, in having con- 
cealed the real state of things when they discovered “ the private 
book with the key” two years and a half ago. Doubtful, as 
every one knows it is, to utter a breath of suspicion against 
the credit of a bank, particularly in these days of -competitive 
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influence and slanderous whispering, they themselves should 
have taken the proper course of consulting the shareholders, and 
making a clean breast of it, either with the view of raising 
further capital to meet the exigencies of the moment, or making 
arrangements for a final liquidation. It was not surprising that 
this announcement, when it was made, fell like a thunderbolt 
among the shareholders, and increased, if possible, the amount 
of indignation expressed. The acknowledgment that the direc- 
tors who were in office at that period knew the contents of that 
“ secret ledger,” which in a few lines exhibited the real condi- 
tion of the bank, was itself sufficient to condemn them in the 
eyes of all right-thinking individuals. Much of the misery and 
loss which has since accrued would have been saved to share- 
holders and depositors if those parties had possessed the firmness 
to have sought the assistance of a committee of consultation. 
The debts of Mr. H. Brown, Mr. MacGregor, Mr. Cameron and 
others, would have probably been brought within manageable 
compass, and measures might have been resorted to for remodel- 
ling the business of the bank or transferring it on advantageous 
terms. As it is, the very concealment of this important infor- 
mation has enthralled many who have joined and supported the 
establishment on the faith of the half-yearly reports and the 
dividends periodically declared. Without alleging positive dis- 
honesty against those directors who were parties to the suppres- 
sion of this extraordinary account, it cannot be denied that they 
deserve severe censure for not having consulted with the 
shareholders on such a delicate topic. If they had sacrificed 
the position of the bank, and precipitated its final dissolution, 
they would at all events have relieved themselves from the re- 
sponsibility they have now assumed, and have prevented a 
recurrence of the malpractices which were then discovered. 
The choice of any alternative would have been preferable to the 
proceeding adopted, which has greatly assisted to augment the 
general embarrassment. 

The public must not, however, suppose that because the 
Royal British Bank has failed, that all the other joint-stock 
banks are necessarily involved. As was long ago predicted, 
the mania for the establishment of new banks will probably be 
accompanied by ewes | and disaster, and it is therefore proper 
that shareholders and depositors should exercise caution. But 
it is not for a moment to be imagined that the system which 
has been inaugurated with success has wholly been supported 
by fraud and misrepresentation, such as is so generally asserted 
in the unhappy case under consideration. Enquiry may never- 
theless be instituted with advantage at the next half-yearly 
meetings, and the directors of every sound institution will only 
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discharge a duty to themselves and the shareholders by affording 
the fullest information that may be required. 

Of course the market value of most joint-stock bank shares 
has been affected by the discouraging accounts furnished of the 
result of the official investigation into this affair, and it is not 
unlikely that a further decline may take place. Those of the 
new banks have been principally influenced, because the rapid 
advance in price has not been warranted by the progress of 
business or the dividends they may reasonably be expected to 
declare. But a fluctuation of this nature was to be looked for, 
especially considering the unsatisfactory character of the late 
revelations, and it is a matter for sincere congratulation that it has 
not been more extensive. 








OUR GENERAL PROSPECTS. 


In all things there is a dark as well as a bright side; and in no 
instance has this truth been more strikingly apparent than in 
the vicissitudes which have occurred in the harvest prospects of 
the present year, and the promises of our internal trade. 
Two months ago, and everybody was looking forward to a reign 
of almost unexampled prosperity and monetary plethora. The 
war, in which the country had been engaged, and in the 
prosecution of which, in less than three years, something like 
a hundred millions in hard cash had been expended—throwing 
out of the account sacrifices of another and still more serious 
character which have been incurred—had terminated honour- 
ably to our arms; and having regard to the new openings which 
the conditions of peace opened up to British commerce, and 
the removal of restrictions which had, to a certain extent, for 
many years impeded it, in one quarter of the world at Jeast, we 
had good reason to hope, in a manner that in the ultimate 
result would be found profitable to the nation. A harvest 
more abundant than any we had experienced for years past, 
except, perhaps, in 1853, seemed to crown the labours of the 
husbandman, and, under the influence of the most brilliant sun, 
was ripening for the sickle with even tropical rapidity. That 
portion of our domestic trade which necessarily and immediately 
suffers by the abstraction of capital for the prosecution of 
warlike operations abroad, was beginning to recover from its 
temporary depression. The home traffic was increasing in 
proportion to the enlarged facilities for intercommunication. 
The railway interest was rejoiced with improving returns each 
succeeding week, and the certainty of better dividends. Gold 
continued to flow to our shores in sufficient abundance and 
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with sufficient regularity to prevent any serious inconvenience 
from the continuance of the continental demand. Consols 
were gradually working up to par; and public securities of all 
kinds were fast approaching to that position in the market 
which indicated, not in the far distance, but almost in the 
foreground, the nearest possible approach to universal prosperity, 

With such prospects before them, the people began already 
to inquire for new outlets for the profitable employment of their 
surplus capital, and responding to that demand, new projects 
were launched before the moneyed world. Banks, insurance 
societies, brewing companies, baking companies, distilling com- 
panies, shoe-making companies, and joint-stock associations 
for every conceivable trading or manufacturing object which 
‘hitherto has been left to the competition of private and individual 
enterprise, issued their prospectuses, following each other as 
quickly as day succeeded day, encouraged and facilitated by the 
removal of those legislative restrictions by which the organisa- 
tion of joint-stock partnerships on a large scale has, until 
recently, been regulated and limited. 

A very few weeks has served to tone down the high colouring 
of this pleasing picture. The harvest, which promised to be so 
over abundant, will, according to the best authorities on the 
subject, be even less than an average, _ The extreme heat of the 

tter part of July and the extraordinary rapidity with which 
the crops ripened, added to the risk the farmer always runs of 
loss from over-ripeness or damp. Generally the harvest time in 
this country extends from about the middle of July to the end 
weptember. Commencing at the extreme south, the harvest 
labourer, following the course of the ripening grain, works his 
way gradually to the north, and supplies in each county, as the 
need for his service arises, the labour necessary for securing the 
produce of the harvest-field. This year, however, the ripening 
has been almost simultaneous throughout the whole length and 
breadth of the land. Harvesters were required in Derbyshire 
and Yorkshire at the same time as they were wanted in Devon- 
shire and Sussex; and ere the crops in the south were fairly 
housed, the rain came and beat down acres upon acres of the 
finest wheats in the midland and northern counties. Of the 
serious injury which has been done in this way we are painfully 
reminded in the weekly reports of the Mark-lane and provincial 
corn markets. There is one sentence which appears to be 
stereotyped—“ The new wheats were generally sprouted and in 
bad condition.” That there is a considerable quantity of grain 
carried safely and in first-rate order, we know ; but the compa- 
rative scarcity of these fine samples will keep them out of the 
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market until prices range at the highest point. It is true that 
we have re-opened to us by the peace those foreign sources of 
supply upon which in former years we have been accustomed to 
rely to make good our own deficiencies, but, except from America, 
we can scarcely expect to draw largely for bread-stuffs during 
the next twelve months. The great corn-producing districts 
along the course of the Danube have been laid waste by war, 
and will scarcely recover for a year or two. Russia has been 
compelled to press into the field of battle the labour which, 
under other circumstances, would have gone to the cultivation 
of her corn steppes, and now she is a competitor with us in our 
corn markets. If we are not misinformed, extensive contracts 
have been entered into in London for the purchase and ship 
ment of corn to the Continent. And with the exception of 
Germany and some of the northern nations, there is probably 
hardly a country in Europe that will not have to go into the 
markets of the world to obtain grain to feed its population some- 
time between now and the next harvest. In reference to corn, 
therefore, though there is no reason for apprehending anything 
like scarcity and famine prices, we can no longer indulge in the 
hope that beamed upon us two months since of excessive plenty 
and cheapness. 
Following the disappointment which has been experienced in 
the results of the harvest, it cannot be denied that the bright 
trading prospects of an earlier part of the year have also been 
considerably damped. There is no positive scarcity of money, 
nor is there at present any indication that there will be, but 
there is sufficient tightness in the money market to induce men 
to look forward with some anxiety to the future, and to take 
“precautions, as far as may be, against mere speculative trading. 
‘Already has that spirit of speculation which a short time since had 
evidently set in, received a check. A recent event, which though 
lamentable in regard to the individual suffering it has entailed, 
will probably have a beneficial effect in restraining the joint-stock 
mania, at least in one direction. Many unfortunate shareholders 
have discovered to their cost—it is to be feared in too many 
instances to their utter ruin—that joint-stock banking is not ne- 
cessarily that mine of wealth which the high rate of dividend paid 
by some of the oldest, best conducted, and therefore the most 
prosperous concerns led them to believe it to be. The numer- 
ons failures which are always inseparable from a crash of this 
nature, and the financial difficulties which in all such cases ex- 
tend to individuals and to circles beyond those immediately 
involved in the misfortune, together with the alarm and distrust 
which have been excited in the public mind, will probably 
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operate as a far more powerful conviction of the evil than 
reason and argument, even when based upon experience and 
facts. The last instalment of the loan and the other onerous 
monetary engagements which have fallen due within the last 
few months, have been met with promptness and apparently 
without serious inconvenience in any quarter; but it is quite 
clear that those who have the best means of forming a 
correct judgment upon the matter, do not therefore look 
forward to an easy money market in the immediate future. 
That discounts will rule high for some time to come seems 
certain. There seems good reason to believe that the Bank 
minimum will be raised to five per cent., and there are many 

unds for predicting that we shall not soon see it reduced 
beyond that limit. The imports from the gold-producing colo- 
nies are enormous and continuous, but they scarcely keep pace 
with the extraordinary and almost unaccountable demand in 
connection with the silver movement throughout Europe. From 
that source therefore no relief can be expected, except in 
so far as it lessens the pressure which, in the absence of those 
supplies, would be experienced. Still, for all purposes of legiti- 
mate trade in times, not of difficulty but of apprehension, 
whether justifiably or not, five per cent. as the minimum is not 
such a high price to pay for accommodation as is likely to con- 
stitute any serious restriction ; while the certainty of a further 
rise, should the demand increase, will form a barrier to reckless 
and imprudent speculation, At that rate there is no reason to 
fear, now that the Bank are exonerated, as we have a right to 
presume they are, from the necessity of providing for advances 
to the Government, that the mercantile community will be 
enabled for some months hence to obtain money on first-class 
securities ; and that being the case, though we may not be 
justified in looking forward to the immediate advent of those 
golden days which many were sanguine enough a couple of 
months ago to think were dawning upon us, but which past ex- 
perience tells us can scarcely follow directly after a serious and 
costly war, we can have no just cause for alarm. The prospects 
of trade are encouraging and sound—the more so that the illu- 
sion of undue prosperity has been dispelled in time, and prudent 
reserve has taken the place of wild speculation and misplaced 
confidence ; and though for the next year or two, until the 
country shall have righted itself and recovered from the sacri- 
fices which in the course of a three years’ war it was called upon 
to make, we can scarcely expect to witness those vast commercial 
strides and those enormous outlays in productive works which 
characterised the latter years of a peace of almost unprecedented 
duration, and armed us with a giant’s strength to meet the 
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struggle from which we have but just emerged, we have no 
grounds for gloomy forebodings, or for doubting that a period 
as bright as any that has marked the mercantile history of 
Great Britain is far removed from the year 1856. 





LONDON AND PARIS BANK. 


Owrne to the difficulties which have interferred with the organisation 
and development of this undertaking, the directors have at the earnest 
solicitation of a number of dissentient shareholders, agreed to wind it 
up. At first it appeared that the board would resist the attempt to 
coerce them into submission, and an appeal to Chancery was threatened. 
After an interview, however, between the directors and some of the 
more influential of their opponents, concessions were made on both 
sides, and the result is an abandonment of the enterprise. It is quite 
clear the course adopted has been judicious, especially as after the reve- 
lations made in connexion with the Royal British and the Newcastle 
banks, any new institutions would have much to contend with, before 
a firm footing could be established. The annexed reports of the meet- 
ings show the whole progress of the affair. 


MEETING OF DISSENTIENT SHAREHOLDERS. 


A meeting of the shareholders of this company who are opposed to the 
policy of the directors, and who desire to have the company “ wound-up,” 
was held on the 9th September, at the London Tavern, Bishopsgate-street, 
it having been convened by Mr. William Hartridge, who has taken a very 
active part in themovement. Mr. Donald Larnarch was unanimously voted 
into the chair. 

The Chairman said, the object of the meeting, which had been called 
together by his friend Mr. William Hartridge, was to bring the directors to 
reason. (Hear.) They had started this bank some months ago, promising 
to establish a bank in Paris, with a large body of French proprietary, to 
whom not less than one-third of the shares were to be allotted; a body: of 
directors was to be chosen for the Paris branch, so as to give a comple 
form to the undertaking. In this they had completely failed, for up to this 
day not a single share had been taken up in France. Therefore, the 
the directors had utterly failed in achieving the object for which the share- 
holders had joined together. Now, if the directors had acted as they 
ought to have done, they would have called a meeting of the proprietors, 
and have placed the matter before them, as to the propriety of dividing the 
money which had been paid as deposit by the shacthabiest. (Hear.) 
There could be no question that by law the directors were unable to go on, 
because they had promised to establish a bank in France, with a French 
proprietary. It was clearly impossible for them to go as a London bank 
only, and for his own part he was determined to fight the battle himself, if 
he stood alone, to compel them to return the deposit made. (Cheers.) 
These gentlemen, the directors, had gone so far as to treat with the Royal 
British Bank, to take over their business. (Hear, hear.) Surely nothing 
could be more outrageous than such a proceeding. They had, unfortunately, _ 
had experience of the beginnings of rotten concerns within the last few 
months, and it was now high time for shareholders to look into their affairs, 
and endeavour to take the direction into their own hands (cheers), and if 
their assets had been taken over to a certain bank, they might be in the 
same position as that bank was, which was certainly not an enviable one, 
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The prospectus of the pe ag declared the intention to introduce the 
system of joint-stock banks or companies into the continent. It held, 
further, the assurance of vast business from the banking business in Paris. 
The business appeared to be all cut and dried. In this the directors had 
failed. (Hear.) In the prospectus it was stated that 2,000 shares would 
be apportioned to the French proprietors, and that only 4,000 would be 
alletted to English shareholders. When the directors failed to get the 
French shares allotted, they called a meeting, at which they pretended to be 
guided by the proprietors generally and their wishes. The opinion then 
clearly expressed was, that the company should be wound-up. It was 
lamentable to think of the manner in which the shareholders had been 
treated by the directors; and if they allowed them to squander away their 
money, the shareholders would richly deserve any treatment they might 
meet with. He would now call upon Mr, Hartridge, to move the first 
resolution. (Loud cheers.) 

Mr. W. Hartridge proceeded to move the first resolution, to the effect, 
“That the directors of the London and Paris Bank having failed to carr 
out the leading features of he undertaking, in connection with the beast 
bank or agency in Paris, asdetailed in their prospectus and circular letter 
of the 27th of November last, and having been unsuccessful in allotting to 
persons in France one-third of the capital reserved for that purpose, it is 
the duty of the directors immediately to dissolve the company, and return 
the money paid by the proprietors.” (Loud cheers.) He had endeavoured 
to get at the views of the directors, but in spite of all his efforts they had 
defeated every exertion on his part to attain that object, before he had been 
induced to take any active part in opposition to them. But their effort was 
to preclude the shareholders from taking any active steps which should 
defeat their course of action; because, if the shareholders paid the call 
fixed for the 15th instant, every gentleman who should not have paid up his 
calls by that day would be unable to vote at the next meeting, therefore, 
few persons would be qualified; and for himself he doubted whether he 
should qualify. He had every reason to suppose that the directors’ rejection 
of the requisition which had been made to them was altogether illegal. 
(Hear and cheers.) Now, he was anxious not to involve £50 per share, when 
£30 had been already involved. (Hear.) His own feeling had been, that 
bypursuing a course which was somewhat in opposition to the directors, they 
would have availed themselves of the opportunity of making some explana- 
tion as to their views and intentions. He found, however, that there could 
no longer be any confidence reposed in those who administered the affairs 
of the company. (Hear.) He had written to the directors to furnish him 
with a list of the names of the directors, with their residences, and the 
names of those gentlemen who had retired from the direction since the 
prospectus was issued. He had applied for this last Saturday, and he was 
answered that such list should be forwarded to him, but an hour after he 
was informed that his request should be laid before the board at their 
next meeting. His reason for doing this was that he believed there were 
more than five or six gentlemen on the direction who had had no experience 
whatever, however well lined their pockets might be. (Hear.) He would 
ask the proprietors whether they were about to set another ricketty bank 
fons ? (Cheers.) Would they consent to establish another bank, not only 
or London but for all over the Continent ? Would they like their money to 
be intrusted to agents abroad? (Cries of ‘‘No.”) He would ask whether 
they would have a sum of £300,000 intrusted to four or five gentlemen of 
no experience, or at least of very little experience, in banking matters. The 
French alliance was clearly a failure. The shareholders must remember 
that theirs was an unlimited responsibility. For himself, he was’an unfor- 
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tunate holder, and he wished to get out of the dilemma. Would the other 
shareholders join in the enterprise P (Cheers, and cries of “ Yes.’’) 

Mr. Deputy Cork seconded the resolution, which was carried unanimously, 

Mr. J. P. de Paravicini moved the next resolution, ‘‘ That, in the opinion 
of this meeting, the refusal of the directors of the London and Paris Bank, 
on the 3rd instant, to hold a meeting of the company, upon the requisition 
of thirteen shareholders, is contrary to law, and a violation of the right of 
the shareholders to call a meeting.” 

The resolution, having been seconded by Mr. Vennimore, was carried with 
acclamation. 

Mr. Gunton moved the third resolution, ‘ That the directors be urged to 
postpone the call of £20 per share, made for the 15th instant, until some 
time after the meeting fp sodbrsee for Friday, the 19th instant, to consider 
the present position and future operations of this company ; and that a com- 
mittee of five gentlemen be appointed (three to be a quorum), to consist of 
the following gentlemen — Messrs. Gunton, Paravicini, Vennimore, Hart- 
ridge, and Larnach—to confer with the directors upon the course to be 
adopted at the meeting to be held on the 19th instant, and also upon such 
other matters as they may think necessary ; and that this meeting do now 
adjourn until Monday, the 26th instant, at twelve o’clock.” 

baer resolution having been seconded by Mr. Renton, was carried unani- 
mously. 

Votes of thanks to Mr. Hartridge and the chairman were severally carried 
with acclamation, and the meeting separated, 


MEETING FOR THE DISSOLUTION OF THE COMPANY. 


A special meeting of the proprietors of this undertaking was held at the 
London Tavern, on the 19th of September, in accordance with an advertise- 
ment issued by the directors, to consider a report, in which the board 
recommend the dissolution of the company, and propose to return the de- 
posits and calls paid, minus £3 per share, which they retain in hand for the 
present, but the balance of which, after defraying outstanding claims and 
the expenses of bem they propose to return as a final dividend after 
the second meeting required by the charter for the dissolution of the company, 

Mr. G. A. Hamilton, the member for the University of Dublin, presided, 
and after a short report had been read, observed, that it was with great 
reluctance that he felt it his duty to move that the report of the directors 
be adopted, and that they be requested to take the requisite steps for the 
dissolution of the company, and the return of the capital as therein proposed. 
(Hear.) During the whole course of his life he had never entered into an 
undertaking respecting which he entertained so strong a conviction of ulti- 
mate success as the London and Paris Bank, or one to which, before em- 
barking in it, he had applied a greater amount of consideration and anxious 
thought, or taken more pains to obtain accurate information from those who 
were most competent to offer an opinion as to its merits and its prospects. 
He had devoted upwards of a year sedulously and anxiously to bring the 
project to maturity. Having had something to do with its commencement, 

e had, with a natural pride, clung to it to the last, hoping to bring it to a 
successful issue. In proportion, however, as he felt an interest in carrying 
it to a successful conclusion, he felt, when he found it was no longer to the 
interest of the shareholders that the project should be prosecuted further, 
that it was his duty to come forward openly and manfully to declare that 
opinion, and to take upon himself the responsibility, however thankless was 

e task, of enerins that the company should be dissolved. He had no 
want of confidence in the project as originally conceived, or any reason to 
believe that the field they intended to occupy was already filled : Dut it would 
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be in vain to deny that a change had come over the public mind, from cirs 
cumstances which had recently occurred, but to which he did not like more 
particularly to refer, which had —— altered the position in which they 
stood when they signed their deed of settlement. He was aware that many 
of the shareholders shared in the confidence of the directors as to the 
intrinsic merits of the undertaking, and were still desirous that it should be 
prosecuted ; but he would ask those gentlemen to consider that at the present 
moment the company stood in a peculiar and a delicate position. Other 
banks, recently established, had acquired position and a certain amount of 
public confidence, and were not, therefore, so liable to the influences of that 
change in public opinion to which he had alluded, and which were all ad- 
verse to the establishment of new institutions of this kind; but the London 
and Paris Bank being as yet an inchoate undertaking, was peculiarly sus- 
ceptible to them. Then, with regard to the shareholders themselves, many 
of them had evinced, in the most unmistakeable form, the objection to go on, 
As a general rule, it was reasonable and right, no doubt, that those who 
voluntarily became partners in such undertakings should be compelled to 
earry out their engagements ; but when circumstances and prospects were 
altogether changed, whatever might be the legal liability, it was certainly 
not wise, and he questioned whether it was equitable, to enforce that 
liability against the opinions of a considerable number of unwilling 
shareholders. (Cheers.) If they were to endeavour to compel the 
sharcholders to pay up their calls, the process of forfeiture would be 
tedious, and extend over several months. In the meantime the project 
would be hung up; other institutions would occupy the ground ; while they 
would, by the operation of those circumstances, sink in public estimation, 
If there was one class of commercial institutions in which, more than ano- 
ther, unanimity amongst the shareholders and implicit confidence in the 


managing body were essential, it was joint-stock banks. (Hear, hear.) 
Supposing the directors determined still to ae the undertaking, and 


were supported, as it wasprobable they would be, by a majority of the share- 
holders in so doing, as the board could scarcely hope to have the confidence 
of the minority, the result would be that that unanimity which he held to 
be essential to success would be wanting. (Hear, hear.) There was yet 
another consideration which ought to weigh with them. When they went 
to France with the project, they told the French public that the English sys- 
tem of joint-stock banking was such as to preclude the possibility of risk 
or loss. He wished to say nothing in disparagement of our joint-stock 
banking system, or to point to recent circumstances in connection with it as 
showing that it was defective. He believed those occurrences would in 
the end tend to the purification of the system, and be productive of good ; 
but they having told the French people that risk or loss was impossible, 
such occurrences taking place almost immediately afterwards were naturally 
calculated to shake their confidence in the statements which the company 
had put forward, and they would probably now be looked upon in a some- 
what different light from that in which they were regarded in France last 
year. Besides, they could not shut their eyes to the fact that the state of 
the money market at the present moment was not favourable to the prosecu- 
tion of inchoate schemes like theirs. (Hear, hear.) These were the con- 
siderations which weighed with the directors ; and the manner in which. 
the shareholders had responded to the call for the second instalment of the 
capital having indicated, as he thought conclusively, that the opinion of a 
large body of them was adverse to the further prosecution of the 
project, the board had determined to recommend the dissolution of the 
company. (Cheers.) If the meeting affirmed the resolution, the directors 
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would take immediate steps for the return of the capital which was now 
lying at the Union Bank, bearing interest at 3} per cent. He proposed 
directly after passing the resolution, to proceed to the Board of Trade to 
obtain their consent—which he was not quite sure was necessary, but 
which he was sure would not be withheld--to the dissolution, and then he 
saw no reason why, in the course of a few days, arrangements should not 
be made for the return of the first portion of the capital. (Hear.) The 
board proposed to retain in hand for the present £3 a share to defray the 
necessary expenses of winding-up the institution. He could not estimate 
exactly what those expenses would amount to, but they should be kept as low 
as possible, and, previous to the ‘final dividend and dissolution, an account, 
corrected by the auditors, should be submitted to the shareholders. (Hear, 
hear.) In conclusion, he expressed the acknowledgments of the board to 
Lord Clarendon, the Board of Trade, and the French Finance Minister, for 
the aid and co-operation they had afforded in the proceedings to which the 
directors had found it necessary to have recourse in endeavouring to estab- 
lish the French branch of the undertaking. 

Mr. D. Larnach, the chairman of the meeting of shareholders held the 
other day to urge upon the directors the emg of dissolving the com- 
pany, seconded the motion, and expressed his satisfaction at the conclusion 
to which the board had come. 

The resolution was then put, and carried unanimously. 

Mr. Paravacini submitted a motion to the effect that the expenses in- 
curred by Mr. Hartridge, on behalf of the shareholders, to enforce on the 
directors the propriety of winding-up should be defrayed out of the general 
fund. He observed that the amount was a mere bagatelle—something 
between £50 and £100, which, after some conversation, was carried. 

A Shareholder inquired whether the 2,000 supplemental shares had all been 

aid up. 
4 The hieiin assured the hon. proprietor that they had been--every 
shilling. He would be no party to any transaction which should give one 
class of the shareholders undue advantage over the others. 

Mr. Hartridge suggested that two or three of the shareholders should be 
united with the directors in the winding-up the affairs of the company. He 
thought £3 a share was a large sum to retain for the expenses. 

The chairman remarked that the £3 was the maximum, but he ho 
the actual expenditure would not come near that amount, and that a large 

roportion of the money would be returned as a final dividend. He promised, 
owever, that the board should take the suggestion made by Mr. Hartridge 
into consideration, and, if it was thought advisable, to act upon it. 

Mr. D. Larnach was perfectly content to leave the matter in the hands of 
the directors themselves. 

The chairman having announced that the business of the day was con- 
cluded, a vote of thanks to the directors was proposed and seconded— 
whereupon 

Mr. Gunton interposed a resolution embodying Mr. Hartridge’s sugges- 
tion. The proceeding gave rise to a warm personal discussion ; one pro- 
prietor contending that the latter resolution was in effect a vote of want of 
confidence, which Mr. Gunton and Mr. Hartridge strenuously denied. 

. After some discussion it was put in the shape of an original motion, and an . 
amendment being moved, it was declared to be lost. 

Votes of thanks were then passed to the directors. 

It is understood that the preliminaries for winding-up are now being pro- 
ceeded with, and consequently the adjourned meeting of dissentient share- 
holders has not taken place. 
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INSTITUTIONS OF CREDIT IN FRANCE, 
No. IV. 
THE BOURSE. 


Tue Bourse is the market for the purchase and sale of those values which 
represent the capital invested in public stocks, the shares and bonds of the 
“sociétés anonymes,” and other enterprises created by the “ erédit comman- 
ditaire.” This capital has been estimated, at its current value, at fifteen 
nilliards of francs, (about £600,000,000 sterling), exclusive of the societies 
“en commandite” properly so called. It would be difficult to indicate, with 
any approach to accuracy, the number of individuals interested in this 
branch of the general wealth; the total, however, has been greatl 
increased since 1848, by the consolidation into stocks of the deposit 
receipts of the savings banks, and more recently by the creation of new 
companies, and the state loans. Previous to the issue of the latter, which 
have served, by means of small ‘‘ coupures,” to extend this description of 
property to the humblest classes of the population, the number of “ rentiers” 
was supposed to be 800,000; it would not be unreasonable therefore to 
conclude that, at the present time, about a million and a half are directly 
interested in the price of the values, of which the daily variations are 
determined by the operations of the Bourse. 

The activity which exists at the present day in the traffic in values is the 
regular and necessary consequence of a situation created by the develop- 
ment of public credit, and of the “‘ crédit commanditaire.” In an economical 
point of view, perhaps, the operations of the Bourse are not like those of 
commercial credit and commerce generally, directly productive; the 
article bought and sold derives from this transaction no increase of value ; 
the purchase and sale of the stocks or shares adds no labour to the capital 
of which they are the sign. These operations serve in no way to augment 
the general wealth. It is rather in their indirect action that we must seek 
for their utility. The great and increasing traffic in values which takes 
place upon the Bourse has the double advantage of procuring for the 
proprietors of these values the disposability of their capital at all times 
that they may be desirous of realising it for the purpose of applying it to 
new enterprises, and of abstracting to useful and convenient investments 
the capital that may be in want of employment. 

By this double action, it agglomerates on the Bourse both capital and 
savings, and serves to excite their competition. It assists, by means of 
the rise in the price, to secure a fall in the interest, and thus renders good 
service to the state when compelled to have recourse to loans, and to 
to industry when in prosecution of undertakings too considerable for private 
efforts and resources. 

Although, therefore, the circulation which the operations of the Bourse 
bestows upon values is not immediately reproductive, like that of capital 
en, in commerce and industry, it exerts notwithstanding an indirect 
and favourable influence upon the progress of the general wealth, since 
without it public credit and the “ erédit commanditaire ” would be subjected 
to frequent and embarrassing restrictions. 

The variations which affect the price of these values are determined by 
influences of different kinds—some natural, others artificial. Amongst the 
former there exist general ones, which act upon the whole of the values 
collectively, and there are particular ones which affect the individual nature 
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of each value. The general causes are either political or finaneial. The 
influence of the Freee and financial position of affairs upon the price of 
values is general and simultaneous, and all alike are affected by it; but 
besides this each value experiences the influence of the conditions and 
accidents which result from its particular character. The values negotiated 
on the Bourse may be arranged into two classes—the one represents the 
loans of the state and various companies, consisting of certificates of stock 
and bonds, and produce a fixed revenue, subject to no uncertain chance of 
augmentation or diminution; the other represents the capital associated in 
enterprises of ‘“ commandite,” and consists wholly of shares producing a 
variable revenue or dividend proportioned to the profits of the undertaking, 
Of these values those belonging to the first class, viz., the stock certificates 
and bonds, to which a fixed revenue attaches, are in their variations less 
governed than the others by particular influences. The variations of the 
capital which they represent depend principally upon general causes, which 
we have indicated above, and resulting from the political and financial con- 
dition of the country. The values of the second class, viz., the shares, are 
naturally much more sensible to the influences arising from their peculiar 
character ; their revenue being variable, the probable variations must react 
continually upon the capital of the companies, and consequently upon the 
price of their shares in the market. 

We have hitherto spoken only of natural influences and of their reciprocal 
relation; there now remains to be mentioned the artificial influences, or 
those which the personal action of the persons engaged in the traffic in 
values may be enabled to exercise. The problem of the traffic in values is 
precisely the same as that of all other things, and may be reduced to the 
old formula, viz., to buy in the cheapest market and to sell in the dearest. 
The great art then in this traffic consists in reducing the price of stocks 
when one wishes to buy, and in raising them when one is desirous to sell, or 
= least to anticipate the probable variations of the market and to profit by 

em. 

Before proceeding further, however, some preliminary explanations of the 
operations of the Bourse are here indispensable. The transactions to which 

e traffic in values gives rise, it will be familiar to the majority of our rea- 
ders, may be divided into two kinds—operations for money, and operations 
for account. The operations for money are those distinguished by the 
delivery of and payment for the value bought and sold, at the moment 
that the operation is effected, or within a short period afterwards: this 
period is fixed for the Paris Bourse at three days. The operations on account 
are only consummated at a period fixed in advance, but more or less distant 
from the moment of negotiation, and known as the ‘settling day.” For 
stocks, the settling takes place upon the first of every month ; for railway 
shares and shares of the ‘Crédit Mobilier,” there are two monthly settle- 
ments, viz., the 2nd and 16th. The operations for money do not exclude any 
quantity of values, however small—a “coupure” of 10 francs stock, or a 
single share, may bought and sold in this way, operations on account, on the 
‘contrary, can only be effected for certain and determined sums, of which the 
following are the minima : 2,250 francs for the 4} per cent., 2,000 frances for 
the 4 per cent., 15,000 francs for the 3 per cent. French stock, or 25 shares in 
the various companies. No one is — to buy or sell, on account, on the 
Paris Bourse, for a less amount of stock, or a smaller number of shares. 
The operations on account, are themselves subdivided into ‘‘marchés fermes,” 
and “marchés & prime. The “ marché ferme” consists in buying or selling 
‘@ value of which the delivery or payment must take place at the time of 
settling.—This operation may give rise to three different descriptions of 
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cases. (1.) The seller may possess the shares or titles of the values sold, 
and the buyer the money necessary to pay for them; here, the delivery of 
the stock or shares in exchange for the money, takes place at the time and 
for the price agreed. (2.) The seller may not have the stock, whilst the 
purchaser may have the money; in this case the seller makes what is 
called a “ vente 4 decouvert” (or “bear” transaction), in the hope that by 
a fall in the price of the value he may be enabled to repurchase it before 
the settling day, under the price for which he had originally sold it, and 
profit by the amount of the difference. If he should be deceived in his cal- 
culation, if instead of falling the price of the value should rise, the seller 
for the fall must lose in an equal proportion, or, if he wishes to continue the 
operation, be compelled to borrow the stock should the purchaser exact its 
delivery. This, in the language of the English Stock Exchange, is known as 
“backwardation.” (3.) The seller may have the stock, and the buyer not 
have the money: if the latter, calculating upon a rise and hoping to 
profit by the difference, should be deceived, if at the time of settling, the 
value which he purchased should have fallen instead of risen, and if still 
calculating upon a rise, he wishes, instead of at once realising his loss, to 
adjourn the transaction until the following settlement, he is under the neces- 
sity of borrowing the — in order to pay for the stock which he thus 
takes over—in other words he is made to “ reporter,” (‘‘contango” of the 
English market), by payment of an interest. 

he “marché a prime” is an operation in which the buyer reserves to him- 
self the right to cancel his bargain at a period fixed in advance, in con- 
sideration of the abandonment, for the benefit of the seller, of an indemnity 
called premium. It was Law who first introduced this operation into 
France, by buying at par, at six months’ date, and with a premium of from 
30 to 40 per cent., the shares of his company “ d’Occident,” at a time when 
they were at aloss of one-half. These premiums are generally 50 centimes, 
one franc, and two francs for stocks ; and from ten to twenty francs for 
shares, &c.. In the language of the French Bourse, to buy “a prime” at 
fifty or at one, fifteen thousand francs stock three per cents., means that 
one would pay in premium to the seller as many times fifty cents or one 
franc as there are three in 1,500, (i. e. 250 or 500 francs) if at the maturity 
of the operation, the price of the three per cent. stock being lower—deduction 
made for the premiums—-than that at which he had bought it, the purchaser 
wishes to cancel his bargain. The og day for the ‘‘ marchés & prime” 
is fixed for the last day of the month for stocks, and the 15th and last 
day for shares, &c. These transactions are known by the English name of 
“options.” Ifon the day in question the buyer should determine upon 
cancelling his bargain, it is said that the premium is “ abandoned ;” in the 
contrary case it is described as “lifted.” 

Let us devote a few moments to the consideration of the different classes 
of persons interested, and taking part in this description of commerce. In 
the first place must be enumerated those who do not make a regular busi- 
ness by the traffic in values, but who engage in it “wy Oo and only for 
legitimate purposes. These comprise the proprietors of stocks, shares, and 
bonds, who acquire and retain them as a fixed investment by reason of the 
revenue which they yield, and from the real necessity for purchase and sale 
to which such operations give rise may be attributed the natural market 
for values negociated on the Bourse. Transactions of this kind are generally 
made for money, at least when for small sums only. Next in order come 
those who in their operations have no other object than that of speculation. 
And here it is necessary to distinguish three kinds of speculators :—one, 
those who traffic with real resources and are in a position to liquidate the 
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aay mga which they may contract, whether by delivery of the stock, if 
they have sold, or by payment in money if they have bought. Two, those 
who make a profession of speculation in a proportion exceeding their proper 
resources, who can neither deliver the stock which they sell, or pay for that 
which they buy, and who look in their operations solely to the loss or the gain 
of the “difference.” Three, and lastly, the speculators ‘‘d’occasion.” Of 
these three classes, the first, consisting of those who speculate within the 
conditions of their own real resources, have considerably increased within 
the last few years; they form between the values themselves, and the 
capital in search of investment, a kind of “corps mobile,” or light 
skirmishers, constantly shifting from one side to the other; the tactics 
pursued by these speculators is to buy stock when the price is low, “lift” it, as 
the expression is upon the Bourse, retain it until the price again rises, and 
then dispose of it at a profit only, to recommence the same manceuvre on the 
return of the fall. It is not the same with the Se by profession, 
or jobbers properly so called; as they never include in their calculations 
the actual receipt or delivery of the stock on which they operate, or measure 
the importance of their purchases or sales to the sums in money, or the 
quantity of stock which their operations would require if they were liqui- 
dated in reality by payment or delivery, their operations extend over nomi- 
nally a considerable amount of values. 

In this way, too, they exercise a great influence upon the price of values 
generally. Should the speculation prove successful, that is, if the desire of 
buying or of selling stock should dominate at settling day, as had been 
anticipated, the gain is theirs, and the prices follow in the direction of the 
rise or fall, accordingly as they had given the signal, If unfortunate, on the 
contrary, the impulse acts universally to the effect it had been intended to 
produce, for in order to meet their engagements the speculators are then 
obliged either to procure the stock which they had sold in anticipation of a 
fall, and by so doing to excite the rise, or to resell the stock they had pur- 
chased in the hope of a rise, and by that means to aggravate the fall. 
Again, if, trusting in their opinion as to the future condition of the market, 
they are disposed to carry over the transaction until another settlement, 
they have recourse to the mechanism of the “reports,” which we have 
before explained, and according as the price of these “reports” is low or 
high, so is the spirit of speculation encouraged or otherwise. To these 
must be added the speculators ‘‘ d’occasion ;” the number of this class also 
has considerably increased of late times. One is possessed of a political 
secret of a character he believes to produce the rise or fall of the funds, 
and buys or sells accordingly ; another has obtained a knowledge of some 
circumstance, as yet concealed, but which, when known, must serve to in- 
crease the value of the shares of certain companies, and purchases in con- 
sequence. In the language of the Bourse, these accidental speculations, 
which are now become the fashion among the most opposite ranks of society, 
are designated ‘“ coups de pistolet.” The larger speculators affect to laugh 
at the operations of these petty gamblers, With the former the game of 
the Bourse is at once a science and an art. They take account in their 
operations of all the elements which can influence the price of the values, 
and neglect no combination by the aid of which they may be prepared to 
meet them. The speculators ‘d’occasion,” on the contrary, act only on a 
single datum. Led away by a fixed idea, they make an irruption, without 
order or discipline, into a domain which to them is entirely unknown. On 
this account they have been facetiously termed the Bashi Bazouks of 
speculation. The wild and impetuous charges of these Bashi Bazouks are 
sometimes productive of serious inconvenience to the speculators by 
profession, 
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We come now to the third and most important order of persons interested 
in the operations of the Bourse—viz., the bankers and great capitalists, 
who unite in themselves the several conditions of the different classes 
which we have just passed in review. As bond fide proprietors of stock, 
they are sometimes obliged to sell; as holders of capital, they are at others 
required to buy for the purpose of investment; and in repeating this 
operation of alternately filling and emptying théir “ porte-feuilles,” which 
they are necessitated to do as frequently as possible, their business must be 
to sell dearer than they buy, and, in consequence, to seek and employ all 
the means at their disposal in order to modify the price to their 
advantage. We can readily understand the great influence which such 
powerful capitalists may at any moment exercise upon the market; 
possessing, as they do, the great reserves of stock, and the great resérves 
of capital, they are often in a position to impose laws to speculation which 
operates without stocks and without capital, and can neither deliver the 
values which it sells, nor pay, with its own resources, for those which it 
buys. We must premise, however, that with reference to the means at 
their disposal, that they employ them under similar conditions of competi- 
tion, and within the limits of personal responsibility, which the ordinary 
bankers exercise as a legitimate right. It is, in fact, the only method b 
which they can defend themselves in the struggle of the Bourse in whic 
their profession engages them. Besides, the competition of interests 
neutralises in a great measure the evil of the practice, and renders it 
conducive in the end to the general good. With this reservation, we proceed 
to illustrate some of the cases in which the effect of the great concentrations 
of capital operating on the Bourse may be sensibly experienced. 

Let us suppose A a rich capitalist or banker, desirous of employing his 
surplus funds in stocks, and consequently interested in the decline of the. 
values which he wishes to purchase. The mechanism of the “reports” 
furnishes him with a ready means for accomplishing this object. The 
“report” is, as we have seen, the form of credit which capital makes to 
speculation. In virtue of this ‘“ report,” speculators who may have pur- 
chased “on account” the values which they have not the means to pa 
for, may prolong the operation upon payment of interest, for one month, if 
the purchase consists of stock, and for fifteen days, if shares. By raising 
the rate of this interest, they place the speculators under the necessity of 
avowing their need of money; by raising it still higher, they end by con- 
straining them to re-sell the values which they had purchased. These forced 
sales take place generally on the day of settlement, and produce a fall; the 
capitalist of our hypothesis, therefore, by restricting the credit which he is 
in the habit of affording to speculation, may profit by this fall, to purchase 
the values abandoned by the speculators. If, on the contrary, instead of 
buying, A wishes to sell, and is desirous of seeing the price rise, the same 
“reports” afford him equally the means of producing the inverse move- 
ment, 

The rate of interest upon the “reports” affords an infallible index to the 
condition of the market, upon which it immediately reacts. If the scarcity 
of capital applicable for the purposes of speculation, to certain values, 
occasions, as we have seen, the fall of those values, the return of abundance, 
by indicating that money is more plentiful than stock, that the demand for 
the latter in fact exceeds the supply, must equally determine the rise. The 
speculators for a rise, or bulls, direct themselves to those values which offer 
such advantageous conditions of “report,” whilst those who have furnished 
the funds for these “ reports” take advantage of the opportunity to dispose, 
at a large price, of those values which they have to sell. The sale once 
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completed, they are enabled to effect the disappearance of the apparent 
abundance of the capital which had served to encourage speculation, and 
to elevate once more the price of the “ reports.” ’ 

It results that the speculators, finding at the next settlement that the 
market is no longer in the condition nm which they had calculated, are 
necessitated to sell, thus producing the fall at their own expense; and 
those who, by means of the superiority of their capital, had directed this 
double movement, may profit again by the fall to buy, as they had profited 
by the loss to sell. 


(To be continued.) 


FAILURE OF THE ROYAL BRITISH BANK. 


Tue unprecedented circumstance of the suspension of a London joint- 
stock bank took place on the 3rd of September. For some time past 
doubts have been prevalent as to the position of the Royal British 
Bank, and a run has been going on, which terminated on that day in 
the closing of the establishment, at about 11 o’clock, with a notice 
that business was suspended “ pending negotiations.” The negotiations 
in question were commenced on the 2nd of September with the 
National Bank, an institution formerly known as the National Bank of 
Ireland, but which, under the powers of its charter, entered upon 
business in London in October last. The directors of this bank, how- 
ever, were willing to afford assistance to the Royal British Bank only 
within such prudent limits as might be thoroughly warranted by the 
nature of the assets to be made over, and it is believed that upon the 
discovery that the Royal British Bank had been compelled to close its 
doors, all idea of proceeding further was abandoned. The capital of 
the bank is divided into 3,000 shares of £100 each, on which £50 has 
been paid, making a total of £150,000. The bank was established 
seven years ago, with a charter from the Board of Trade, giving 
several advantageous privileges, but no limitation of liability. The 
number of shareholders is 282, and among them are many persons of 
property. According to the half-yearly statement submitted on the Ist 
August, the amount of its liabilities to depositors was £842,428, and 
its assets consisted of discounted bills, &c., £810,204 (including, it is 
reported, about £250,000 cash credits) “investments in Government 
stocks and cash,” £174,364; and property in buildings, &c., £23,610. 
At this meeting a dividend of 4 per cent. was declared, the rate pre- 
viously having been 5 per cent. The retirement of Mr. Cameron, the 
manager, was also announced, and the appointment of Mr. Craufurd in 
his place. The directors were Mr. Edward Esdaile, governor; Mr. 
John Stapleton, deputy-governor; Messrs. Isaiah Butt, George Gillott, 
Richard Hurst, Alderman R. H. Kennedy, H. Dunning Macleod, and 
Frederick Valiant. The bank had lately removed from Tokenhouse- 
yard to the South Sea-house, and it had branches in the Strand, Lam- 
beth, Islington, Pimlico, Southwark, Regent-cireus, and Holborn. 

- With regard to the management of the bank from its commencement 
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seven years ago, and the character of the advances made to former direc- 
tors, the disclosures have been of the unsatisfactory kind. The present 
directors are wholly free from the charge of having obtained a single ad- 
vance from the bank, and, although they must have been guilty of a total 
want of vigilance, foresight, and firmness, they are alleged to have 
struggled hard lately to bring the establishment into a better state, and 
to have been deluded into the hope that its position might yet be re- 
trieved by the gradual increase in the number of its customers and by 
effecting an arrangement, which at one moment seemed practicable, for 
the disposal of their iron and coal mines. Three of the number— 
namely, Messrs. Butt, Gillott, and Hurst, joined the board only last 
August, and the accession of some of the others was also recent. 
Those who are mainly accountable for the ruin appear to have retired, 
but the whole history of the bank is furnished at the meeting of share- 
holders which has just taken place. After the dissolution of the bank on 
the 20th September, the winding-up may be conducted by the board, or 
it may be thrown, upon the petition of any shareholders, into the Court of 
Chancery, by whom a receiver will be appointed. The bank being a 
corporation, creditors must in the first instance look to the general 
assets, but upon these being exhausted they can proceed against any 
individual shareholders they may think proper to select, An attempt 
to bring the bank under bankruptcy has failed, but it is certain that it 
will be for the interest of all concerned to avoid law proceedings as 
much as possible, except against those who may be shown to have been 
deliberate participators in the delinquencies committed. The difficulties of 
the shareholders in obtaining a clear view of the accounts were increased 
by Mr, Craufurd, the manager lately appointed to succeed Mr. 
Cameron, having been attacked with sudden illness on the day of the 
suspension; but Mr. J. E. Coleman, the accountant, has since opened 
an investigation, the results of which have been made public. From 
these it appears that the account of Mr. Humphrey Brown, the member 
for Tewkesbury, and until recently a director of the bank, exhibits a debt 
of £70,908 ; that Mr. John Mac Gregor, M. P. for Glasgow, and the 
founder of the concern, figures for the more moderate sum of £7,362 ; 
that Mr. Cameron, the late manager, has obtained £30,000, against 
which there are no securities except such as are now found to have 
been previously charged and encumbered, and the utmost worth of which 
is estimated at £3,000; that Mr. Mullins, late solicitor to the bank, took 
£7,000 ; and that one of the auditors owes £2,000. It was also stated 
that Mr. John Gwynne, who was formerly a director, retired in 1851, 
leaving a debt of £13,640; and that a loss of £13,486 was sustained 
by Mr. Oliver, of Liverpool. The total of the loss from persons 
directly connected with the administration of the bank appears to have 
been £121,000; and it is to the acts of these persons, and not to the 
imprudent advances on Welsh coal and iron works, that the fate of the 
shareholders is mainly to be attributed. The Welsh works have in- 
volved a sum of £106,453, but they are even now considered to be 
unquestionably worth £40,000, and there is a possibility that they may 
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prove of much greater value. According to the balance-sheet, the 
liabilities of the bank are £539,131, while the assets are estimated 
apart the Welsh property to fetch £40,000) at £328,644. The 
oss to be made up is therefore £210,487. It seems that out of the 
sum appropriated by the late manager £8,752 was connected with deal- 
ings in the shares of the company, although the charter, among its other 
deceptive provisoes, contained a prohibition against transactions of that 
nature. On the whole, the prospects of all parties are now placed in a 
more deplorable light than they had previously appeared, and there 
is reason still to fear that neither shareholders nor depositors have yet 
recognised to the full extent the manner in which their calamities are 
likely to be aggravated by the costs to be drained from them by the 
Court of Chancery, to which it is certain, from the number of petitions 
opened, the liquidation will be entrusted. 

We have given in extenso the meetings of depositors and shareholders 
which have taken place in connection with this painful disaster, as it 
will be necessary to preserve them for reference, the-facts and circum- 
stances they exhibit being worthy of the most serious reflection. 


MEETING IN ST. MARTIN’S HALL, 
On the 5th of September, a publie meeting of the depositors of the 
Royal British Bank, was held in St. Martin’s Hall, Long Acre, with the 
view of adopting measures for securing the repayment of their deposits, and 
such other steps as might be thought necessary to protect their interests. 


Mr. James Wyld, of Charing-cross, a depositor in the bank, formerly 
member of Parliament for Bodmin, at whose instance principally the meet- 
ing was convened, was unanimously called to the chair. 

The Chairman said, an event had occurred, which taking all the circum- 
stances into consideration, was perhaps unparalleled in this metropolis. He 
referred, of course, to the failure of the Royal British Bank. That bank began 
a few years ago with the intention of raising a capital of £300,000, of which 
£150,000 had been subscribed by the shareholders, and since wholly lost, 
as it now seemed, by the directors. (Hear, hear.) The meeting had been 
convened to see if it were possible, without the intervention of legal pro- 
ceedings, to obtain a return of the deposits which they had intrusted with 
the bank. They would have seen that on the preceding day a fiat in bank- 
ruptey had been applied for against the bank ; but he trusted the depositors 
and shareholders, acting together, would adopt such a course as would pre- 
vent alike an appeal to the Bankruptcy Court and the necessity for winding- 
up the concern under the Joint-stock Companies Act. (Hear, hear.) He 
believed a proposition would be made to the meeting to appoint a committee 
of depositors to protect their own interests, pending the settlement of the 
affairs of the bank. On the aye day between 200 and 300 shareholders 
and depositors, with Mr. John Sheridan at their head, had met in the City 
and delegated five of their number provisionally to inquire into the affairs 
of the bank, in which task they had since been employed. He held that the 
Royal British Bank was somewhat in the condition of a merchant who had 
failed, and whose creditors demanded an investigation into his affairs. He 
therefore contended that the depositors had a right to demand of the direc- 
tors full powers and facilities for investigating the whole concerns of the 
hank. (Gheers.) If a committee, embodied for that purpose, had such 
power, they might soon ascertain the amount of the available assets of the 
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bank. He was afraid, from inquiries made by Mr. Sheridan, that some of 
the capital of the bank had been dissipated in a way not at all within the 
legitimate functions of a banking company. (Hear, hear.) He suggested 
the first course for the depositors to take ought to be the appointment of a 
committee of investigation, and the second the obtaining immediate pay- 
ment of a portion at least of the deposits. (Cheers.) 

Mr. John Sheridan said, on the day after the suspension of the bank, he 
and others acting with him got site Fe some 150 or 200 gentleman inter- 
ested as depositors or otherwise, who went to the directors in a body and 
asked them what they meant to do, They seemed staggered by the applica- 
tion, and at first could give no answer. The result was that those 200 gen- 
tlemen elected a temporary committee of five individuals, to act in concert 
with the directors and shareholders of the bank, and to attend all their 
meetings. The committee had spentthat day in convening a meeting of the 
shareholders ; some 80 or 100 of them had met together and held a consul- 
tation; and he (Mr. Sheridan) had come down that evening with a proposi- 
tion that would probably satisfy the depositors. (Cheers.) The Sicctess 
and shareholders were very chary in discovering their exact position at this 
moment. They did not know, in fact, what way to turn; but the deposi- 
tors must compel them to a course of action the most likely to result in the 
common benefit of the creditors at large. As a first step, the committee 
induced the directors to make a proposition, that if the depositors and 
customers would give them a little time, they would pay 20s. in the pound. 
(Cheers.) The committee had received a crude statement from the directors, 
who, had moreover, assured them that they would raise £100,000 in three 
weeks if it was wanted, and would pay up the whole amount of their shares. 
One gentleman alone, Alderman Kennedy, had proposed to put down at 
once £5,000. (Cheers.) The terms the directors had proposed were, to pay 
5s. in the pound within one month; 5s. in the pound in three months; 5s. 
in the pound in six months, and the balance in nine months. (Cheers.) He 
thought the best course would be to give the directors the latitude they re- 

uired, if the depositors could be well satisfied that it would not be abused. 

e had also stipulated that, in the event of the directors not keeping good 
faith with the depositors, by not paying the first dividend of 5s. in one 
month, the depositors should be empowered to wind-up the company at 
once, 

Mr. Burchett (of Cheapside) said, from what he had seen at the meeting 
between the shareholders and directors on that and the preceding day, he 
believed it was the feeling of the directors generally to meet the depositors 
in an honourable way, and if possible, to avoid all litigation. 

Mr. Robert Taylor moved that a committee of depositors be formed for 
the purpose of obtaining an immediate investigation of the affairs of the 
Royal British Bank, and of taking such steps, legal or otherwise, as might 
be cote Hg for obtaining the payment of the deposits with as little delay 
as may be. 

The motion was seconded by Mr. Hearn. 

Pha Allen took exception to the words “legal or otherwise” in the reso- 
mn. 

Mr. Taylor, the mover, consented to the omission of those words, and with 
that alteration the resolution was put to the meeting, and carried with but 
one dissentient. 

‘ Subsequently the members of the committee were nominated on the — 
ciple of there Sine one for each district of the metropolis in which the bank 
hada branch. The members elected were—Mr. James Wyld, the chair- 
man, for the Strand branch; Mr. John Sheridan, for the City; Mr. Robert 
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Taylor, for Lambeth; Mr. B. Forster, of St. John’s-gate, Clerkenwell, -for 
Islington ; Mr. George Healy, landlord of the St. George’s Tavern, Lambeth- 
road, for the Borough ; Mr. Richardson, for Piccadilly ; Mr. Drew, stationer, 
Holborn, for Holborn ; and Mr. Richardson, for Pimlico. 

The meeting concluded with a vote of thanks to the chairman. 


On the 12th of September, another meeting of the depositors in the 
Royal British Bank was held in St. Martin’s-hall, Long-acre, to receive the 
report of the committee of depositors, appointed at the meeting in the same 
place on the previous Friday evening, with the view to obtain an immediate 
investigation of the affairs of the bank, and to take steps for recovering 
payment of the deposits, Mr. James Wyld, of Charing-cross, was again called 
to the chair. 

The Chairman said, in pursuance of the resolution adopted at the last 
meeting, the committee of depositors then appointed, with himself at their 
head, met at the Royal British Bank on Tuesday last, and had an interview 
with the directors, and having laid before them the resolution passed 
at the meeting of depositors held at St. Martin’s-hall on the previous 
Friday, requested to be informed if they were prepared to carry out the 
proposition submitted by the City committee to that meeting on behalf of 
the directors and shareholders ; when they were informed by the directors 
that the proposition was not authorised by them, and they were not prepared 
to enter into any arrangement to carry out the proposition to repay the 
depositors—viz., 5s. within one month, 5s, within three months, 5s. within 
six months, and 5s. within nine months; although they stated that a sug- 
gestion had been made to Mr. Sheridan and Mr. Richardson on a similar 
basis, and that Mr. Sheridan had been authorised to attend the meeting to 
be held in St. Martin’s-hall on their behalf. The directors further stated 
that they had no proposition to make until after Mr. Coleman had made his 
report, which they stated would be, they thought, of a more favourable 
character than at first anticipated, and that after the reception of Mr. Cole- 
man’s statement, they hoped to make arrangements with some other estab- 
lishment for the repayment of the deposits to the depositors, and that they 
were at this time in negotiation with an establishment for that purpose. 
They added, that the statement of Mr. Coleman would be completed before 
the end of the present week. The committee then required that they should 
be allowed an investigation into the accounts of the bank, in accordance 
with the resolution of the meeting of depositors, After considerable discus- 
tion, the committee requested that a reply, in writing, should be made to 
them by the board ; and after a lapse of two hours, the following letter was 
received by the committee from the chairman of the bank :— 


“Royal British Bank, Threadneedle Street, 
“London, Sept. 9. 

“ The directors beg to inform the committee of depositors appointed under 
a resolution of the public meeting held on the 5th of September current, 
that the ‘ proposition’ to pay the depositors of the bank by certain speci- 
fied instalments did not emanate from them ; the gentlemen representing 
the depositors, assembled at the bank on Friday, the 5th, haying been re- 
quested solely to ascertain whether an offer on the part of the directors to 
pay instalments according to their ability would be a sufficient inducement 
7 the depositors at large to withhold the immediate pressing of their 

aims. 

“With regard to the application of the committee to investigate the affairs 
of the bank, the directors beg to say that a public accountant, of eminence 
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in his profession, has been employed to furnish a balance-sheet, exhibiting 
a full and explicit statement of the value of the bank’s assets for the share- 
holders, which will be laid before the committee when completed. 

“In the meantime the depositors may rely upon the directors doing all in 
their power to protect their interests. 

**Epwarp Espaite, Chairman.” 

Upon the receipt of this letter, which the committee did not think satis- 
factory, another interview was demanded, which took place, and the com- 
mittee, finding that the conduct of the directors was very unsatisfactory and 
inconclusive, deemed it their duty to demand of the directors—Ist, iP they 
were prepared to carry out the arrangement proposed by the city committee, 
with their sanction, to the meeting on the 5th of yng oe ? This propo- 
sition, after much discussion, was repudiated by the directors, who wanted 
the committee to obtain the signatures of all the depositors to the proposi- 
tion before they would entertain it. (Shame, shame!) It was asked 2dly, 
if they would furnish the committee with the means of investigating the 
position of the bank, and allow measures to be taken for the preservation 
of the funds at present in the custody of the directors? That proposition 
was refused. 3rdly, it was demanded that the directors, during the time 
Mr. Coleman was completing the accounts, should allow the committee, or 
any two members of it, to attend and become acquainted with all the acts 
of the directors. That was also refused; and the directors, through the 
deputy~governor, desired the committee tos st to the depositors to wind- 
up the affairs of the bank in the Court of Chancery. (Renewed cries of 
“Shame!”) So that, after discussing the matter with the directors for 
nearly six hours on Tuesday, that was the result—the directors repudiated 
the proposition to which they had previously assented. That proposition the 
committee of depositors had thought was an honourable arrangement, and 
one which would have tended to the advantage of directors, depositors, and 
shareholders alike, inasmuch as its object was to settle the affairs of the 
bank in an amicable way, and to avoid, if possible, a protracted litigation. 
(Hear, hear.) As the law now stood, the bank, not having committed an 
act of bakruptcy, could not be made bankrupt. The result was that there 
was no properly authorised person in charge of the effects of the bank, and 
the directors at this time were subject to no control in the disposal of the 
property of the creditors. (Cries of “ Shame!”) He submitted that that 
was a disgraceful state of the law, and one which he believed obtained in 
no other country in Europe, The depositors were now entirely at the 
mercy of the directors. He had been told there was now £40,000 in the 
bank, and over that sum the directors had the sole control. He taunted the 
directors with being guilty of an act of bad faith with the committee, by repu- 
diating the proposition to which they had previously assented, and with 
having heer to rid themselves of the ——— it implied by means of a 
quibble. Through the petitions which been filed by certain of the 
shareholders, the affairs of the bank would shortly come under the jurisdic- 
tion and cognizance of the Vice-Chancellor; and he urged upon the meet- 
ing the desirability of immediately Ms pee a committee of depositors to 
East the interests of the general body of depositors while the matter was 

fore the Court of Chancery. There was no doubt the depositors would 
all get their money ultimately, but the question was whether they were to 
get it within the next six months or to have to wait two or three years for 
it. He saw no reason why, if the interests of the depositors were vigorously 
represented before the Court of Chancery, the affairs of the company might 
not be wound-up within the next six months. (Hear, hear.) 

_ Mr. Lindo, a solicitor, described the proceeding which had taken place in 
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Bankruptcy Court, and expressed an apprehension, founded on his profes- 
sional experience, that the affairs of the company would not be wound-up 
in the Court of Chancery in less than two or three years. He added, that 
he knew of no ground on which the application of the shareholders to have 
the affairs dealt with under the Winding-up Act could be opposed, inasmuch 
as that was a right with which they were invested by law; but he recom- 
mended the appointment of a committee of depositors to watch the proceed- 
ings in Chancery, and see that there was no unnecessary delay. 

Mr. Richardson, one of the committee of depositors appointed at the pre- 
vious meeting, said, the propositions which the directors had since repu- 
diated certainly emanated from the depositors, but the directors adopted it 
when submitted to them. (Hear, hear.) He had now lost all confidence in 
the directors. Besides, several of them had admitted their own ineompe- 
tence. One them told him (Mr. Richardson) that he had been dragged into 
the concern, that he did not understand the business of a director, and was, 
therefore, not competent to discharge it. (Hear, hear.) Another said he 
had been for years a director of the bank, and had never looked into its 
accounts at all. (Cries of “‘Shame!”) He concluded by moving, “ That 
the meeting having heard from the chairman the report of the committee of 
depositors, —- its surprise and indignation at the repudiation by the 
directors of the terms assented to by them on the 5th of September, as a 
basis for settling the affairs of the bank.” 

The motion having been seconded by Mr. Wilkins, a depositor, from Read- 
ing, was put and carried unanimously. 

Mr. Sheridan defended the equity of the proposition submitted to the 
directors, and agreed to by them on the 5th, and argued that it was not 
until the proceedings in the Court of Bankruptcy failed, by whieh it was 
sought to make the concern bankrupt, that they thought of repudiating it. 
He said he held in his hand a statement made by the directors themselves, 
showing they had at this moment £48,000 in their hands, and he should 
like to know what they were doing with it. (Cheers.) He now moved 
“the appointment of a committee of depositors to watch over and protect 
the interests of the depositors at large, with power to add to their numbers.” 

Mr. Allen, in speaking to the resolution, expressed his belief that if the 
matter were fully investigated, it would be found that many of the directors 
had drawn very large sums of money out of the bank, and were not now in 
& position to repay them. 

his resolution was also carried, and the gentlemen nominated to act on 
the committee, were Mr. Wyld, Mr. Robert Taylor, Mr. W. Clothier, Mr. 
John Sheridan, Mr. B. Foster, Mr. George Healy, Mr. W. Richardson, Mr. 
8. Green, Mr. Mitchell, and Mr. Gilling. 

On the motion of Mr. B. Foster, a subscription was commenced to defray 
expenses. The meeting then separated. 


THE DISSOLUTION OF THE BANK, 


The meeting of the shareholders of the Royal British Bank took place 
on the 22nd of September, at the London Tavern, pursuant to official notice, 
to receive a statement and explanations with respect to the position of their 
affairs. As might have been anticipated, the feeling evinced on the 
occasion was of a marked and discouraging character, the disclosures 
made exhibiting a system of management most reckless and reprehensible. 
About 200 persons were present; the majority of them appeared to be in 
average circumstances, but some evidently are little prepared to meet the 
heavy amount of liability entailed through the large losses incurred. The 
proceedings commenced shortly after 1 o’clock p.m., and did not terminate 
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until nearly 5. The directors were attended by Mr. Paddison, the solicitor 
of the bank, and by Mr. J. E. Coleman, the accountant; and Mr. E. 
Esdaile, the governor, occupied the chair. When they entered, they were 
received without any manifestation of displeasure, but the ominous silence 
which prevailed only foreshadowed the storm that subsequently broke 
forth. The directors, besides the governor, who occupied seats at the table, 
were Mr. Stapleton, deputy-governor, Mr. Alderman H. Kennedy Mr. D. 
Macleod, Mr. Valiant, Mr. Butt, Mr. Gillott, and Mr. Hurst. 

The proceedings of the meeting commenced shortly after 1 o’clock by 


the secretary reading the requisition calling the meeting, of which the 
following is a copy :— 


* Royal British Bank, South Sea House, 
“Threadneedle Street, Sept. 5. 

“ Sir,—I have to inform you that, pursuant to the 71st clause of the 
bank’s charter, a special géneral meeting of the proprietors of this bank 
will be held at the London Tavern, Bishopsgate Street, on Saturday, the 
20th of September, 1856, at 1 o’clock p.m., when the directors will submit 
to the meeting a full statement of the affairs of the company, and, if 
required, verify such statement by the production of the necessary books 
and vouchers ; and if it shall appear to such meeting, and be declared by 
a resolution of the majority of the proprietors present, that the losses of 
the company have exhausted the ‘reserved fund,’ and one fourth part of 
the paid-up capital, the chairman at such meeting will declare the company 
dissolved, except for the purpose of winding-up the affairs of the 
company, unless such a number of the shareholders present at the meeting 
as shall be entitled to two-thirds of the votes shall desire to continue the 
concern; and shall undertake so to do, and to purchase the shares of 
dissentients, and indemnify them, as provided by the said clause. 

“The directors will also submit to the meeting such other statements 
and proposals, and take such other proceedings, as may be approved by the 
shareholders. 

** By order of the Court, 
“ RicHarpD Pappison, Solicitor.” 

The Chairman, in opening the business of the meeting, said,—If the few 
prefatory remarks I am about to make, before the business of the day com- 
mences, are conceived in bad taste, I trust you will take it to be an error of 
judgment, holding me personally responsible for the same. Six weeks have 
barely passed since, under this roof, a vote of confidence in the personal 
integrity of your directors was freely accorded to us. We did not ask for 
more, you may remember, and we felt that we had no right to ask for more. 
Since that period events beyond the control of your directors have sufficed 
to pull down the edifice which, under altered circumstances, and emanci- 
pated from the unhappy influences of the past, we had hoped gradually to 
redeem, and still to uphold with honour. It is past. You, sufferers though 
you be—indignant sufferers though you most justly are—it is grievous and 
galling to hear that many of you are lasting sufferers—are, I still believe, 
men of feeling, and will allow the natural indignation under which you are 
labouring for a moment—and I ask but for a moment—to be held in check 
by the conviction entertained, I am certain, by many present, that the 
mental torture which some of us, myself first and foremost, have endured 
for months past, is only equalled by the ruin and misery which you your- 
selves are in course of realisation. (A shareholder.— Why did you not tell 
us that before ?”) For your forbearance even so far I thank you, and I avail 
myself of the moment preceding the righteous resentment which you must 
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express against the authors of so much mischief, to state to you that the 
course of conduct adopted by the directors since the suspension of the bank, 
has been in complete accordance with the opinion of counsel. Acting upon 
their advice, com in consistency with the 71st clause of our charter, we have 
called this meeting for the purpose—first, of laying before you the fullest 
ane statement of the affairs of the bank; secondly, to elicit from you a 

eclaration of the fact that the capital of the bank has been lost; and, 
thirdly, for the formal dissolution of the corporation, save for the purpose 
of “‘winding-up.” The course of procedure, gentlemen, is in your own 
hands, and at the suggestion of your three newest directors, Messrs. Gillott, 
Butt, and Hurst, it was deemed advisable to place the accounts of the bank 
under a professional accountant, and, at their request, Mr. Coleman accepted 
the commission of preparing a statement of the bank affairs to be laid 
before you. The result of that statement in thé loss it exhibits, and the 
depreciation of securities which it shows, far, yery far, exceeds our worst 
apprehensions. Mr. Coleman will place those accounts and that full state- 
ment before you, and inasmuch as the more ordinary and more formal busi- 
ness of the day can be dispatched in a few minutes after, I suggest to you— 
and it is for you to determine, what course should be taken—but I would 
suggest that ail matters and questions affecting the past history of the bank, 
its administration, its maladministration, and all questions affecting the 
position of shareholders and the policy of shareholders, should be reserved 
for future discussion. (Cries of “No, no.”) I have only to say that the 
matter is entirely in*your hands, and that the directors are prepared to give 
the fullest information in their ca concerning all matters coming within 
their cognizance. With these few remarks, I leave the business of the day 
to follow the prescribed routine, and with your permission I call on Mr. 
Coleman to lay before the meeting the analysis and statement which he has 
prepared with great labour. 

In answer to a question, Mr. Coleman explained that the accounts could 
not be sent to the shareholders before the meeting, the results only having 
been arrived at on Thursday, while they were not revised until 1 o’clock 
that morning. Mr. Coleman said he would proceed to state the accounts 
with only one preliminary observation—that until he attended at the Royal 
British Bank, a week after its suspension, he was not acquainted with one 
of the gentlemen of the board, and he never in his life exchanged a word 
with but one of the directors. He said he would now give the figures in a 
condensed state, which are as follows :— 


Statement of the Affairs of the Royal British Bank, Sept. 3, 1856. 


LIABILITIES, 


Dr. 
To head office ... P abe «-» £256,596 15 


Strand eee wee ee eee soe ee 110,190 15 
Lambeth ... ° ° eee ° ‘ 43,317 0 
Islington in “ ° = 7 «-» 73,596 17 
Pimlico... on -" - . owe ie 9,831 19 


Borough wu n . os d aus -- 15,335 18 
Piccadilly ... ‘ on 14,887 3 


Holborn ... , aes . 15,375 2 10 
Total liabilities -». £539,131 12 9 
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ASSETS. 
Cr. 
Buildings and 
Cash. Debtors, &c. Furniture. Totals. 
£ s. a. £ es & € s. d. £ 

By head office...29,022 2 10 169,628 10 7 14,480 0 11 213,130 
Strand... 6,963 16 10 28,972 16 7 6,000 0 0 41,935 
Lambeth ... 3,573 5,956 12 10 — 9,530 
Islington ... 1,649 2,950 3 4 1,000 5,599 
Pimlico... 1,540 731 410 750 3,021 
Borough ... 3,587 §,252 1 2 500 9,339 
Piccadilly ... 1,565 5,673 17 8 1,000 8,238 
Holborn ... 625 6,504 9 9 2,000 9,130 
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£48,528 IM 3°225,669 16 9 25,730 0 11 299,927 17 11 
*Less allowance for contingencies, exclusive of any expenses, 
5 per cent. on £225,669 16 9 ia po wae coe §69311,388: 10 © 


Total assets, exclusive of the Welsh works (see A)... -»- £288,644 7 11 


(A).—Welsh works cost, exclusive of interest ... -..£106,453 4 9 


This statement did not include the estimate of the value of the Welsh 
works, as he had not been able to estimate their value. He might state 
that they stood in the books at a cost of £106,453 4s. 9d., exclusive of 
interest on the various advances. That was the amount at which the 
Welsh works stood in the books of the bank, including all the amounts 
advanced to the parties connected with the works, and all the outlay up to 
the present time. He would tell them the reason why he had not attempted 
to value the property in Wales. The property, when it came into their 
hands, was incomplete, and was an unworkable concern; and it was now 
a complete property, and perfectly workable, with the means of transit 
right up to the South Wales Railway. A very able report had been made 
respecting the works, by an engineer of some eminence in South Wales, 
acquainted with the nature of the property, and the result of it was, that 
he had estimated that the works might be made to yield a profit of £16,000 
per annum. That gentleman had assured him that the minimum value of 
the property was certainly £40,000, and he (Mr. Coleman) thought that if 
they took works which might be made to produce £16,000 a-year profit, 
they must be worth at least two and a half years’ purchase, and even if 
they were only worked to half their power, they ought still to be worth five 
years’ purchase. ee going into the details of the accounts, he would 
state that their preparation extended over 400 sheets of paper, and the only 
parties who re new the origin and working and true position of the 
accounts, were oe men who were away—Mr. Cameron, and the other, Mr. 
Craufard, was so ill, that he had never had a minute’s conversation with 
him. Some idea of the amount of labour might be estimated when it was 
recollected he had to examine the bonds and documents attached to some- 
thing like 800 separate accounts. 

A Shareholder.—What is the total loss sustained by the bank ? 

The Chairman.—If the balance be correct, the liabilities in round numbers 
are £540,000, 

Mr. Marsh, R.N.—When did the first loss take place in connection with 
these works ? 

. The Chairman,—This great accumulation of advances originated from. 
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cash credit and discount accounts, granted at a very early period of the 
business of the bank—I think in 1850. A cash credit for £3,000; and a 
discount account of £6,000 were opened to parties of the name of Dummeler 
and Scales, and afterwards Dummeler and Swift. In extenuation of the 
conduct of the directors, I may state that these advances were made upon 
the recommendation of one of the first commercial authorities in the City 
of London. (Cries of ‘‘Name, name!”) I cannot state it. I must 
decline to do so. (Confusion, and repeated cries of ‘“‘ Name!’’) 

Mr. Marsh—You decline to give it. Well, I leave the shareholders to put 
their own construction upon that. (Hear, hear.) The next thing I have to 
ask you is this,—you have told us that you gave £3,000 cash credit and a 
£6,000 discount credit, making in all £9,000. Now, when did that transac- 
tion take place ? 

The Chairman—I will give you, if you allow nf, a history of the whole 
transaction. Upon the strength of the recommendation, I repeat, under 
which the credit of these parties was represented to the bank, in the general 
course of business a credit and discount account was granted, and upon the 
strength of the same recommendation the parties were allowed to go beyond 
the general limits prescribed. (‘‘ Oh, oh!’) Then came the first irregularities 
with regard to the paper of these parties, 

Mr. Marsh—When did that commence ? 

The Chairman—I think in the autumn. Trusting to the credit of those 
parties, our bank—and upon reference to authority you will find that we 
only did what any other bank in London would have done—allowed the 
general limits to be widened ; we allowed the advances to go beyond, by a 
few thousands, the discount account that had been opened. We did not get 
in that amount, and then the irregularity of these parties’ paper first com- 
menced. We called for collateral securities ; they gave those securities, and 
our advances on those collateral securities were within what we supposed 
to be the banking margin— 

Mr. Marsh—You dealt with those securities as valuable, whether they 
were so or not ? 

The Chairman—Clearly. Of course this has turned out to have been an 
error; but when the liabilities of these parties to the bank reached a large 
sum, say £19,000 or £20,000, what was to have been done? We hada 
property presented to us, and it was represented to the board that by working 
the property ourselves, and getting into our hands the plant and mineral 
property connected with it, we should be able to recompense ourselves for 
the whole of the previous debts. (Laughter). It may now be said that it 
was a grievous banking error of the bank to have endeavoured to cure the 
the mischief by increasing the liability; but I can assure you that weeks 
were given to the consideration of this matter, and at last the policy of the 
measure was carried, and we became proprietors of the property. This I 
think occurred in 1850, or the early part of 1851. Then came into our 
hands those ironworks. At that time the iron-market fell flat. (“* Oh, oh!’) 
There was no longer a profit on the working of the furnaces; but most pro- 
videntially, as we thought, the general properties were endowed with a 
value which the original proprietors, the Galvanised Iron Company, had not 
been aware of. One of the advantages to which I allude was the coal mine 
on the property, and which extended over nearly a lineal mile. But we 
found that we could not make the value of this mine available without an 
outpit; that “slips,” and a ‘“ vent,” and other constructions were requisite. 
Prudently, or otherwise, we undertook to supply those requirements, and as 
a matter of course money kept going out of the bank week after week and 
month after month, (‘‘Oh, oh!”) Gentlemen, it is very easy to take a 
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retrospective view of the matter, and say that it was imprudent for us to 
take that step; but I believe that if any gentleman had been admitted to 
our councils at that time he would have acted on the exigency of the moment 
and the expedients that presented themselves. (Cries of ‘No, no!”) Shortly 
after that, in 1853, we conceived that it would be expedient to get rid of the 
of the works, and we received a proposition from Mr. Frederick Clarke, who 
expressed his opinion that if he took the works in hand he would be able to 
pay a certain interest on the outlay of the bank, and ultimately to recoup 
us. Mr. Clarke took the works in hand, and went on for some time, but 
finding that he had not enough capital to go on, he threw the property back 
upon the hands of the bank. (Hear.) However, in so doing, he expressed 
his conviction that he was throwing up a large fortune. (Laughter.) 

Mr. Marsh—And you-took them back again? (Hear.) What amount 
had been incurred when you took them back ? 

The Chairman—I think that, including the original debt and purchase of 
the second and third mortgages, with the equity of redemption, the amount 
must have stood at £70,000 or £80,000. (Cries of ‘Oh, oh!’’) 

Mr. Marsh—And this was so far back as 1853 P 

The Chairman—Yes. (Shame.) You may say, gentlemen, that serious 
as the loss would then have been, we should have closed. (Hear, hear.) 
Gentlemen, we could not-—we dared not have closed then. It was our duty 


to make every endeavour to induce capitalists to come forward and take the 
works, in order to recompense the shareholders for their advances, or to 
establish a public company to work the property; and I assure you that a 
short time ago there was every prospect of our doing so under the Limited 
Liability Act. 


Mr. Marsh—It appears from your statement, that in 1853, you had in- 


volved the property of the shareholders to the amount of £70,000 or 
£80,000, while at that time the paid-up capital amounted to only £50,000. 
(Hear, hear.) I was not then a shareholder, but the representation made 
by you then induced me, in 1855, to become one; and therefore I have a 
right to say that, by your own admission, you and the other directors made 
use of our property to the amount of £70,000, in advances on account of 
this single concern—these works—although your paid-up capital was only 
£50,000. (Hear, hear.) Can any man, whether he be acquainted or un- 
acquainted with business, say that that was a prudent thing? (Cries of 
“Hear, hear!) Why, sir, was it not a fraudulent destruction of my pro- 
perty, and of the property of my children? (Renewed cries of “ Hear, 
ear.”) Had I been a director, I should have opposed such a proposition, 
and if it were carried I should have left the board. (Cheers.) I would 
have stated my reasons for my opposition, and stated to the world that as 
honest and honourable men it became the directors to wind-up the concern. 
(Cheers.) But instead of that, in 1853, so flourishing was the concern re- 
presented to be, that I was asked to invest in it by a friend who had a con- 
siderable number of shares. (Hear.) Mr. Cameron was daily putting 
forward a statement that the half-yearly capital was to be increased, with 
every prospect of success. (Hear, hear.) Now, was that proceeding on 
the part of the bank a just one? (Hear.) I have visited every quarter of 
the world, and I know the estimation in which English merchants are 
everywhere held. Ihave known their bills to be accepted when those of 
even American merchants were refused ; but, gentlemen, will this confidence 
in our countrymen continue if such proceedings as this be allowed to 
uncensured or to be repeated? (Hear, hear.) I am not like the merchant, 
making perhaps his £10,000 a-year. The investment made by me 
in the bank was a part of the small patrimony which my children had 
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a right to, and seeing that the act of those directors may send us to beg- 
gary, or to depend upon half-pay, my brother shareholders will pardon me 
if I may appear a little importunate. (Hear, hear.) I now wish to ask the 
chairman whether he does not think that this bank was insolvent when 
those new shares were issued? (Cheers.) 

The Chairman—-The bank was not insolvent so long as those securities 
were taken as worth the money they represented. (‘‘ Oh, oh,” and deri- 
sive cheers.) 

Mr. Marsh—I now come to Mr. Humphrey Brown. (Hear, hear.) Well, 
sir, I read of a manager at Tewkesbury who, having proved a defaulter in a 
bank, could not be legally convicted because he was a shareholder. 
(Laughter.) Well, the gentleman received, in payment of an advance of 
£1,000 to Mr. Humphrey Brown, two cheques of £500 each on the Royal 
British Bank. I want to know were those cheques honoured ? 

The Chairman—No. (Hear, hear.) 

Mr. Marsh—Were Mr. Brown’s liabilities to the bank as much as £70,000 
at one time ? 

The Chairman—TI believe they were, with running securities. (‘ Oh, oh!’’) 
Perhaps you will hardly believe it credible that until I was called to the 
chair in 55, I did not know that Mr. Brown was in debt to the bank at all. 
When we had officials munificently paid, and when we had no reason to 
believe that they were not acting in a perfectly straightforward manner ; 
when you remember that much was done below stairs of which we had no 
knowledge, then you have a clue to much of what has occurred. 

Mr. Marsh said, the general manager of a bank ought to be the servant 
of the board, and nothing more. Yet he was told that the directors of this 
bank had not the confidence of the people of London, and that Mr. Cameron’s 
manner was most disagreeable to the customers of the bank. (Cheers.) 

A Shareholder stated that they were told at the last meeting that all the 
liabilities of the manager were covered by security. 

The Chairman—Not all. 

Mr. Marsh quoted from a report of the last meeting, to prove that the 
shareholder’s assertion was correct. 

In answer to what was the amount of Mr. Cameron’s debt, 

The Chairman replied, about £30,000, as it appears on the books. (Loud 
cries of ‘“‘ Shame, shame !”) 

General Aitchison rose, amid cries of “ Order, order,” to insist that the 
whole of the general expenditure, with other particulars, should be given to 
the meeting. 

Mr. Coleman—I will endeavour to account for the whole of the deficiency, 
and also as to the assets of £288,644. I cannot give you, as I have said 
before, the exact value of the Welsh mines, but simply that their cost was 
£106,453. At the commencement I found there were placed down as charges 
and expenses £7,123, and another item, preliminary expenses, of £15,793. 
Then there was the adjusting interest account, amounting to £22,352, the 
entire losses being £270,412. (Cries of “Oh, oh!” and “Shame!”) I 
believe that the adjusting interest account is one of the painful causes of 
plunging the concern in inextricable debt. (Hear, hear.) 

A Shareholder—But what we want particularly to know is, what were the 
bad debts of the directors and officers. 

Mr. Coleman—I will tell you as concisely as I can. The loss by Mr. John 
Gwynne, formerly one of the directors, is £13,640. (‘* Oh, oh!” and “ Shame, 
shame!’”) That was incurred between 1850 and 1855. He retired from the 
directory in October, 1851, and I cannot find that any debts have been in- 
creased since, except the interest charged on the original amount, The next 
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account is that of Mr. MacGregor. (Groans, and cries of “‘ How much ?”) 
The loss by Mr. Mac Gregor amounts to £7,362. (‘Shame,shame.”) His 
qualification I cannot state, but | believe he held 10 shares. (Hear, hear.) 
It will be the duty of the shareholders to insist upon further inquiry, and 
they have a right to demand it; but there is one fact which I desire to 
bring under your notice, and that is that since the present governor has filled 
the chair there has been no increase of the debt at all, and, as you are aware, 
there are many other new directors who knew nothing at all about 
the matter until they became members of the board. (‘ Hear,” and 
“@Qh!") Another point I feel it to be my duty, as your accountant, to 
lay before you, is a fact I have endeavoured to ascertain—namely, that I 
think there is not one farthing lost by any one gentleman sitting on this 
side of the table as a director. (Hear, hear.) I think it highly impolitic 
and indiscreet that I should disclose the value of every debt, as it may be 
of disadvantage to the shareholders themselves. (Hear, hear.) It will be 
better that I should classify the debts, and give to the shareholders, in 
round figures, their amounts. I must therefore inform you that the debts 
owing to the concern by Mr. Humphrey Brown, M.P., exhibit a total of 
£70,908. (‘* Oh, oh!” groans, and, ‘Shame, shame.”) The loss sustained 
by the firm of Oliver, of Liverpool, is £13,486, They were introduced b 

one of the directors. (‘‘Oh, oh!” and, “‘Shame.”) The next account is 


that of Mr. Cameron (groans and hisses), whose liabilities standing in his 
own name amount to £21,250, besides a further loss by his traffic in shares 
of £8,752, making a total sum of £29,902. (‘*Shame, shame.”) The 
directors were led to believe that there were policies existing on Mr. 
Cameron’s life amounting to £10,000; that there was security upon his 
property at Dingwall, and other securities upon which he was said to have 
claims amounting to between £3,000 and £4,000, making £23,000 or 


£24,000; and, in addition to this, there were 200 shares in his name. 
These were the securities which the directors supposed they had received 
from Mr. Cameron, but I regret to say that it has been discovered that the 
whole of these securities and policies had been previously charged and 
encumbered by other parties. (“Shame.”) The value of the property at 
Dingwall will not realise anything like that which was represented as its 
value, and my opinion is that what you will be likely to get back will not 
exceed £3,000 or £4,000. (Loud cries of “Oh, oh!’’) I find that there is 
a loss also by the late solicitor of the company, Mr. Mullins, of £7,000. 
Therefore, taking altogether the total loss by those who were directors or 
their connections, it amounts to £121,000. (Loud cries of “Shame, 
shame.”) Whatever views you, the shareholders, may take of this 
information, I feel that I, as an honest man, am bound to disclose it to you. 
(Hear, hear.) The next item of losses upon various amounts arising in the 
same form is £49,735. (‘ Oh, oh!”) here is a debt from one of the 
auditors amounting to £2,000. These I have all classified under the head 
of a special set of debtors, and the next item consists of 492 sundry 
accounts, amounting to £59,365. (Cries of “Oh, oh!” “Shame, shame,” 
and, “ Who are they?”) These are the general customers of the bank. 
(“Oh, oh.”) The next item belongs to the branches of the bank. The 
bad debts or losses by the branches appear to be £10,428. (“Shame.”) The 
estimated loss upon the value of the premises occupied for the business of 
the bank and its branches will, I believe; amount to £14,022. There will, 
I think, be no loss upon the South Sea House premises, with the exception 
of a claim of the builder’s, which is disputed. Indeed, I think they will 
prove to be of more value than their cost; and I will tell you why, and 
that is that the directors have been from time to time offered a premium 
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for them I think that four-fifths of the whole value of the establishments 
will be likely to be realised. There are only two items more—namely, 
£3,706 loss on sale of securities, and £11,000 less allowances for eontin- 
gencies, which I think you will find will make up the total loss of £270,000. 
Having given you these facts, I may perhaps be permitted, as a man 
connected with commercial concerns, to make a remark or two upon this 
subject. (Hear, hear.) It appears to me that the promoters or managers 
of this bank began with a theory which practice has shown was entirely 
wrong. (Hear, hear.) In fact, the persons who started the bank did so 
upon a principle which is specious and false; and I have no hesitation in 
telling you, that unless the public and mercantile men do something to 
arrest the progress of specious individuals, such as those who concocted 
this scheme, more serious occurrences of a similar nature will take place. 
(Hear, hear.) I have placed before you the facts which have come within 
my cognizance as explicitly as possible, without the slightest influence 
being exercised over me by the directors or anyone else. (Hear, hear.) 

Mr. Marsh.—What was the financial condition of the bank prior to the 
new shares being issued ? 

Mr. Coleman.—If I am to give a fair and explicit answer to that ques- 
tion, I must say that from the earliest period, if the accounts of the 
bank had been accurately made up, the shareholders ought never to 
have received a dividend. (Hear, hear.) I regret that I have been com- 
pelled to give you a verbal statement, but I really have not had time to get 
you out the entire position of the bank, as I first undertook the duty last 
Wednesday week. 

Mr. Mitchell said,—One of the provisions of the charter was, that the 
bank was not to traffic in its own shares, but the result of a single operation 
of Mr. Cameron’s had been that the 200 shares which stood in his name had 
been transferred to the board, and that, instead of these being shares upon 
which they would have had the right to make calls to assist the other share- 
holders, the amount will fall upon the great body, who were already threat- 
ened with ruin. It was as plain as possible that from the very first years 
of the existence of the bank, the accounts had been falsified and tampered 
with. They had no right to infer, from the reports of the directors, that 
among the assets of the company there were included advances to Mr. 
Mac Gregor, Mr. Humphrey Brown, or Mr. Oliver and others, amounting toa 
total of more than £120,000, which, it appeared, were brought forward year 
after year, as convertible securities. The failure of this bank at any time 
would have been a serious thing, but it would have been infinitely less serious 
if those gentlemen had honestly come forward and said the bank had failed, 
as a commercial speculation, and proposed to wind-up its affairs. He could 
not concur in that exculpation which the directors seemed desirous of making 
for themselves—viz., that it was Mr. Cameron, or some one else, who did it 
all. In the first place, the directors were paid a sum of £2,000 per annum; 
and, as the members of the board did not average more than seven or eight, 
that was about £300 per annum for each (hear, hear), and that alone, in 
his opinion, entitled them to expect that they were at least giving faithful 
service in return for the money. On the other hand, he could not help 
saying that he thought a fearful responsibility and ruin lay at the door 
of Mr. Alderman Kennedy. (Hisses, and other marks of disapproba- 
tion.) If the accounts were taken only as they were presented last 
Midsummer, they were fallacious to the extent of £370,000. They 
were now told that there existed a deficiency of £227,000, but no credit 
was taken on that account for the paid-up capital of £150,000. With 
regard to the circular, in which they were coolly asked to pay up 
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immediately a call of £50 per share, this was a subject of most serious 
gravity. Did the directors suppose that every person walked about with 
£2,000 or £3,000 in his pockets, which one would pay out as he did his 
omnibus fare? He thought the directors might much better have said that 
they regretted the position of this bank and called up the remaining capital 
by easy instalments. The consequence of the present precipitate step would 
be that many of the shareholders, with ruin staring them in the face, would 
at once declare themselves insolvent and evade the payment of their calls. 
He should therefore advise the passing of some such resolution, declining to 
pay any calls into the hands of the existing board (cheers), not considering 
them safe custodians of our money. (Loud and repeated cheering.) But 
at the same time he should like to see a suitable agency provided, to use 
every possible exertion to meet the call upon their shares, with a view to 
the liquidation of the righteous claims of the creditors. (Loud cheering.) 
It was above all things desirable that they should appear to act in some- 
thing like unison and forbearance towards one another. It was obvious 
that the “‘ winding-up” could not be an affair of days or weeks, but must be 
a work of years—perhaps many years. . He therefore thought that many 
of the depositors would prefer the nimble ninepence to the slower shilling, 
and that some system might be devised by which an arrangement of this 
sort could be carried out. 

General Aitchison said, he was determined to have a most searching in- 
vestigation into the state of affairs of the bank (cheers), and to pursue it to 
the utmost, so that the guilt—for guilt there was—should rest where it was 
due. (Cheers.) He, however, asked them to consider calmly and dispas- 
sionately the position in which they were now placed, ag see by what 
means they could fulfil that position which, as shareholders, they had in- 
curred towards the depositors, and also to see by what means they could 
combine with them in order to protect the shareholders from not being 
pressed beyond what was necessary. They could only arrive at the solution 
of the difficulty by the interposition of the law, and the less expense incurred 
the better it would be for all parties. He consequently recommended co- 
operation between the shareholders and depositors, and if a small call were 
first proposed it would give partial relief to one class, and not press upon 
the other. (Hear, hear.) It might be advisable to adjourn for a week after 
they had fully discussed their position before finally determining on the 
resolution proposed to be submitted. 

Several shareholders objected to an adjournment. It would be as well to 
eome to some decision at once. 

In reply to questions, the chairman stated that the call of £50 per share 
had been made under the advice of counsel, but that no shareholders had 
yet responded to it. (‘‘ Hear, hear,” and derisive cheers.) 

Mr. Gillott (a director) wished to offer a few observations. It would be 
remembered that he called their attention to what he considered improper 
proceedings in the latter end of 1852 and 1853, and if the shareholders had 
gone with him then they would not be in their present position. (Hear, hear.) 
He attributed that decision to the subtlety of Mr. Cameron, who got up a 
charge against him that he was running about all over the metropolis doing 
what he could to damage the bank. He asked them at a meeting which took 
place to take the opinion of some eminent counsel as to whether the charter 
was being complied with, but his proposal was rejected, and he was met by 
the cunning subtlety of Mr. Cameron, who framed the first paragraph in the 
directors’ report for the next half-year, by announcing therein that the di- 
rectors were prepared to pay a dividend for the last half-year of 6 per cent, 
upon the paid-up capital, (Hear, hear.) Thus matters went on, and he 
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was frustrated in doing that which he believed honestly would be of service 
to the concern, and now what had been the unfortunate result? With re- 
gard to the call, he supported the views of the solicitor and counsel who 
advised the proceeding. It might be possible that they should call upon the 
shareholders to pay up the whole of the subscribed capital. He was quite 
willing to do so himself, as it was desirable to obtain money without delay to 
ay some dividend to the unfortunate customers. (Cheers.) As to the 
inding-up Act being brought into requisition, he should not resist that ; 
but he did hope that whoever the official manager might be, he would have 
a feeling for the proprietors as well as the depositors. (Hear, hear.) In 
concluding his address, he said he wished to add that, although he and the 
two other directors were elected at the last half-yearly meeting, they did 
not take their seats until the 11th of August. (Hear, hear.) 

Mr. Stapleton (the deputy-governor), here rose with great warmth, and 
exclaimed,—For which hea you very much. I wanted your assistance 
and aid to remedy evils. I desired that we should not pay any dividend, 
and not only so, but that we should call up another £25 per share. I 
broached my P sys not only to Mr. Gillott, but to many of the directors 
and some of the proprietors. At that time, although I knew that capital 
was required, I did not know the extent of our losses. When I broached it 
to Mr. Gillott, the only support I could get from him was as to the dividend, 
but not to the call. pe that Mr. Gillott and his two colleagues, who came 
into the directory, ought to have adopted one of two courses; they ought 
to have said at once, “‘ We cannot sit with you in your court ;” or they ought 
to have come there and given us the benedt of their counsel. I believe that 
at the time I proposed that we should make the call of another £25 per 
share that that would have relieved us of our difficulties, as other similar 
concerns have been relieved before us. (Hear, hear.) I believe there was 
no other course open to us than that which we adopted. As soon as we 
had closed our doors we called in Mr. Coleman, and as soon as we had his 
report before us we made the call which has been referred to. But the time 
at which General Aitcheson’s petition is to be heard isso close at hand, that 
we do not wish to have any calls paid up until after the Court of Chancer 
has appointed some person to reccive them. With respect to the shares, it 
is quite true that the bank cannot traffic in its own shares, but individual 
directors may sell their shares to any one they like, and it was quite com- 
petent for an individual director to sell his shares to the general manager. 
Although the bank cannot advance money upon its own shares, still when it 
has advanced money upon personal securities, and finds those personal secu- 
rities insufficient, the bank can obtain from the person who has got that money 
any security which that person may hold. I was the person who was mainly 
instrumental in driving Mr. Cameron from his seat. I was elected only last 
February, and I was ae in a position to see into the affairs of the bank. I 
found that Mr. Drown was in debt to the company, and I determined from that 
moment, that I would drive both Mr. Brown and Mr. Cameron out of their 
piers. I did it. (Cheers.) I was the youngest director on the board. 

was not brought up to business, and I was anxious to leave the concern. 


I saw the danger of going on, and also of leaving the bank. I had promised 
secresy, and if I had left, I could not, as a man of honour, have stated to 
my friends any facts connected with the condition of the bank. I acted, 
therefore, as a man of honour, and placed myself in a position in which 
heavy losses were incurred, and pean ultimate ruin to myself. When 


Mr. Cameron was on the point of leaving us, we found that he had obtained 
a large sum of money from the bank, and that he was not in a position to 
give us sufficient security. We pressed him, we even threatened him with 
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criminal proceedings, and in order to save himself he used every exertior to 
get any kind of security. Itso happened that his own son-in-law, who is a 
member of the board, had a large number of shares, and Mr. Cameron 
induced him to lend him those shares, which he transferred to the board as 
a portion of the securities for the advauces. If the directors had then 
called a meeting they would have brought about the catastrophe which has 
now happened, and you would then have said that the directors, by their 
rashness and want of tact, had precipitated a state of things which might 
have been prevented had more discretion been used, (‘ Hear, hear,” and 
laughter.) 

Mr. L. M. Goddard said that it became the proprietors as a body to show 
to the world that they were not identified with that great fraud the Royal 
British Bank (cheers) further than having to pay for it, and that they were 
deeply impressed with an honest fecling, and actuated by the desire to 
liquidate the liabilities which the mismanagement of the directors had 
placed upon them. He therefore proposed the following resolution :-— 

“That the past and present directors of this bank (excepting always the 
three gentlemen who became directors on the Ist of August last), by their 
systematic misapplication of the funds of the institution intrusted to their 
keeping, and by their uniform and culpable misreprescntation and conceal- 
ment of the actual condition of the bank in their half-yearly balance-sheet, 
and statements made to the shareholders, as also the discreditable proceeding 
of issuing new shares long after the bank had become hopelessly insolvent, 
thus bringing dishonour and ruin upon many innocent persons, which would 
have been entirely averted by better management or an earlier winding-up, 
have shown themselves utterly unlit for the post they occupied and unworthy 
of the confidence of this or any other proprictary.” (@cneral applause.) 

Mr. Goddard said he would not ask the chairman to put the resolution, 
but he would undertake that duty himself. (Hear, hear.) 

The resolution having been seconded, it was declared to be carried unani- 
mously; but the whole of the parties in the room did not vote. 

Hereupon a strong altercation ensued between the-chairman, two or 
three of the directors, and several shareholders, the former protesting 
against the charge of dishonesty, and averring that the resolution had not 
been carried. 

A scene of general confusion then ensued, which is impossible to 
describe. 

After some remarks from Mr. Dunn, who complained of the reservation 
. the directors when they knew the bank was in such a deplorable con- 

ition, 

Mr. Owen (an ex-director) entered into some explanations, but he was 
frequently interrupted. He stated that much of the difiiculty brought about 
had arisen from the appointment of Mr. Cameron, who had never previ- 
ously been connected with any bank in London, and who refused to allow 
the directors to have full cognizance of the transactions, on the ground that 
it would be impolitic that they should know whose bills were discounted. 
When, however, the general manager was taken ill about two years and a- 
half ago—-so-ill,*indeed, that he was not expected to recover—it transpired 
that he possessed a book, with a private key, which the board had never 
seen. (Hear) When the contents of that book were disclosed they were 
all indeed astonished. Mr. Sheriff Kennedy—it must be said to his credit 
--then introduced as strong resolutions as could be framed, directing that 
everything in the book should be seen, and that not one shilling should be 
lent to any party without his bill or his security comings before the board. 
(Hear.) Among the names then apparent was that of Mr, H, Brown for 
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£70,000, and another director had obtained £13,000. (‘*Oh,oh!”) His 
own desire was to leave the bank at once, but after a little reflection he 
considered what a delicate thing it would be to touch the interests of such 
an institution, and he ultimately consented to remain till after the annual 
meeting. When he retired he thought that the directors had obtained 
sufficient securities to cover the advances of Mr. Brown, and that the ac- 
count of Mr. Cameron was almost adjusted. He had been led to believe 
that, with the new premises, with increased vigilance and improved manage- 
ment, those large advantages which he had expected to have resulted would 
have succeeded in rescuing the concern from difficulties. (Derisive cheers.) 
(Mr. Owen was about to proceed, but several shareholders refused to listen, 
and he shortly withdrew, accompanied by severe expressions of disapproba- 
tion.) 

Mr. Alderman Kennedy then came forward—He said—Direct allusions 
have been made to my name, and heavy blame has been attributed to me. 
I now ask this meeting to have confidence in me, and listen, that I may tell 
them what I know of this unfortunate affair. (Hear, hear.) I have been 
asked why I have not at previous meetings given an explanation. My 
answer to that question is a very simple one, namely, that until lately I 
had been deceived, as all of you have been deceived, as to the state of our 
affairs. (Hear, hear.) In order to oe to you what confidence I had in 
this concern, look at my conduct eighteen months ago, when I stated, at a 
public meeting of the shareholders, that, in my opinion, such was the state 
of our business, that we wanted nothing but capital, and I offered, if 100 
gentlemen would come forward and take 100 shares each, I would be one. 
(Hear, hear.) Did not this, I ask, show my confidence at that time in the 
concern? (Hear, hear.) But what has occurred since? My friend, Mr. 
Ashurst, who, as you all know, is one of the most respectable solicitors of 
the City of London, was engaged in the formation of the London and Paris 
Banking Company, and I waited upon that gentleman to carry out, if pos- 
sible, an arrangement. So convinced was I of the then excellent position 
of the Royal British Bank, that I urged him to co-operate with us. I was 
induced to do this, and also to introduce several of my friends and relatives 
to become proprietors, upon the faith of the gentleman who succeeded Mr. 
Cameron as our general manager. That gentleman, upon my making 
inquiry, pledged me his honour that if the concern was to be wound-up the 
next day—putting aside altogether the question of the Welsh mines—we 
could pay our shareholders 15s, in the pound. (Hear, hear.) Now, gentle- 
men, with these facts before you, I ask, am I to be blamed for having con- 
fidence ? I can assure you that I had no idea of our affairs being in such 
a state. I had confidence up to the last, and I am a large—a very large— 
sufferer by it. I think that I have satisfactorily shown that I was no part 
-) wo transactions which have been so much and so properly condemned. 
(Cheers.) 

Mr. Goddard again presented his resolution, and now asked the chair- 
man to submit it in proper order, 

The Chairman declined, and in the midst of great confusion, 

Mr. Goddard asked for a show of hands, and declared it carried. (Ories 
of “No,” and “ Yes,”) 

General Aitchison recalled the attention of the meeting to the resolution, 
declaring the dissolution of the bank in the terms of the charter. It was 
for the shareholders to consider whether they had lost the whole of the 
“reserved fund,” and “one-quarter of the capital.” He would therefore 
move,— 


“ That it appears to this meeting, and we hereby declare that the losses 
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of the Royal British Bank have exhausted all the surplus or reserved fund, 
and one-fourth part of the paid-up capital of the said bank.” 
. The resolution was seconded by Mr. Stapleton. 

Several Shareholders wished to know what was the effect of passing this 
resolution. 

Mr. Coleman.—The question is rather a legal one than a commercial 
one ; but it appears to me that as soon as the directors of the bank closed 
their doors, they were compelled to take steps under their charter for ascer- 
taining the position of their affairs, and to call the shareholders together, 
to ascertain whether the concern shall be wound-up or not. The passing of 
this resolution is, therefore, the preliminary step for winding-up the affairs 
of the bank. (Hear, hear.) 

Another Shareholder inquired whether it would interfere with the pro- 
gress of the petition for winding-up ? 

Mr. Paddison, solicitor to. the bank.—So far from interfering with the 
petition, it will, on the contrary, facilitate it. If you pass the resolution 
now, it will simply enable the chairman to declare the corporation dis- 
solved ; and the bearing of that declaration by him on the petition to be 
heard by the Vice-Chancellor on mcg | next, will undoubtedly be to 
facilitate the object which the petition will have in view; because, the first 
thing which the petition prays for, is the dissolution of the corporation. 

The Chairman.—lIt now simply remains for me to declare that this com- 
pany is dissolved, except for the purpose of winding-up the affairs of the 
corporation. 

A question was mooted at the conclusion of the proceedings, with regard 
to the appointment of a shareholders’ committee, but no definite result was 
arrived at. 


The chairman haying then vacated his seat, he, with the directors, 
retired. 


On the 24th of September the Vice-Chancellor arranged that the affairs 
of the bank should be brought under the operation of the Winding-up Act. 





THE TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns were issued on the 27th August for the 
past month, and again present most satisfactory results. The returns 
for the month of June showed, as compared with June, 1855, the ex- 
traordinary increase of £2,492,492 in the declared value of our 
exportations, and on the present occasion there is also an increase of 
£1,817,843. In every branch of production there seems to have been 
sustained activity, and cotton, woollen, linen, and silk manufactures, all 
figure for a large augmentation. In metals likewise, notwithstanding 
the complaints from some of the Birmingham ironmasters that their 
expectations have not been realised, there is again a large improvement. 
In the various articles which are influenced by the state of the colonial 
trade, saddlery, cutlery, ready-made clothing, &c., the same activity is 
observable. Altogether it is evident that, although the absence of 
speculation gives an appearance of quietness to business, the industry 
of the country generally was never in a more sound or prosperous con- 
dition. Annexed is a table showing the exact increase or decrease in 
our exportations under each head :— 
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DecLaRED VALUE OF EXPoRTATIONS. 





Months ending July 31st, 1833, | 


and July 31st, 1856. 1855. | 1856. Inercase. 








Alkali—viz., soda... ... «..| £34,763 | £53,901 | £19,138 
Beer and ale wed + eve. ecos coh! Aaeelanh |. 21a 0GS _- 

igi 80,610 77,480 _ 

Candles se. cee cas ave eet 21,672] 43,547 | 21,875 
ill a aT reg ro ee: 6,708 13,829 7,121 
Coals and culm ... 1. coe eee} 277,756 | 285,227 7,471 
Cordage and cables ... ... ...| 20,732 20,328 _ 

Cotton manufactures ... ...  ...| 2,047,677 | 2,488,081 440,404 
Cotton yarn... 0. cee vee ee] 408,518 | 675,850 | 212,552 
Earthenware =... ose oee eae 90,210 109,852 19,622 
Fish... er 23,079 22,440 _ 

Glass manufactures ... ... ...| 52,300 45,641 — 

Haberdashery and millinery | 202,740 346,853 94,113 
Hardware and cutlery... ...) 260,570 | 517,686 57,116 
Leather ida auth abet 94,948 | 162,458 67,510 
Linen manufactures ... ... ...| 327,838 389,389 61,551 
Limen yarn ... 0... ee vee vee} © 86,449 | 112,528 25,879 
Machinery ... ...  .. see eee] 185,554 | 256,880 71,326 
Motale ... co ccc cco ive cnet 1,269,950 | 1,502,089 232,089 
Oiland seeds... oe6 eee 83,514 57,752 24,238 
Painters’ colours, Din ate 25,010 33,929 8,919 
sy wad OTE IX) szo20 | 83,841 a 

Silk manufactures oe | om eek ee 198,353 91,769 
Silk, thrown a eee 21,177 83,381 62,204 
Silk, twist and Av Liste acai dal 21,913 30,226 8,313 
Soap aa a we mm oe 22,805 25,704 2,899 
Stationery sae one, oq: rove... ieeneee 69,834 17,355 
Sugar, OP para es 5,785 80,204 24,419 
Wool, shecp or lambs... ...| 130,112 95,680 — 

Woollen manufactures... ... 807,720 $96,127 88,407 
Woollen yarn... eee evel 188,203 | 227,679 39,476 
Uncnumerated articles sce coef =: 972,872 | 1,146,649 173,777 
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Total... ... ss. se «ee| 9,150,383 | 9,968,226 











With regard to imported commodities the totals are also large and 
appear to denoje that, during the buoyancy which manifested itself in 
the money market some two or three months back, considerable orders 
were despatched to foreign countries for all kinds of produce, the effects 
of which are now felt not only in the extent of the arrivals, but in the 
withdrawal of our Australian gold supplies to pay for them. Future 
prospects, however, may be regarded on this account with increased 
confidence. Almost all the principal articles of raw material—flax, 
hemp, silk, cotton, wool, dyes, and dying stufis, hides, and timber, have 
been imported i in increased quantities. The same is the case with glass 
and leather manufactures, while with respect to articles of food not only 
has there been a very decided augmentation in the receipts of grain, 
flour, and rice, but also in those of salted provisions, tea, sugar, cocoa, 
coffee, wines and spices. At the same time the home consumption has 
been moderate. 
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Subjoined are the quantities of provisions, &c., imported and taken 
for consumption :— 





Months ending July 3ist, 1855, Imported. Home Consumption. 
and July 31st, 1856. 








1855. | 1856. 1855. 1856. 








Grain, wheat, qrs._... 346,792 434,957 346,792 434,957 
Grain of other deseriptions, a. 313,728 214,002 813,728 214,002 
Indian corn, qrs... ous 167,298 204,969 167,298 204,969 
Flour and meal, owt... on 289,227 762,457 289,227 762,457 
Provisions—Bacon, &e. &e. owt. 36,392 181,215 Free. Free. 

Butter and cheese, cwt. ... ... 77,171 94,968 76,639 94,920 
Animals, No. os beet ene ooay's OFS 40,083 Free. Free. 

Eggs, No. ... see see vee «ee 10,666,600 11,876,400 (10,653,600 [11,376,400 
Cocoa, Ib... see ace vee eee] 626,450 | 1,201,216 | 457,982 | 853,329 


Coffee, British, Ib. ... ... ...| 2,236,015 | 2,762,827 | 3,104,581 | 2,434,330 
Ditto, foreign, Ib. ...«.. «| 1,661,807 | 3,136,664 | 580,543 | 453,084 


Total coffee... ... 3,897,822 | 5,899,491 | 3,691,124 | 2,837,364 
Sugar— 


est India, cwt. ... «. «| 339,595 457,249 498,662 321,846 
Mauritius, cwt coo cee eee] §=—207,725 250,026 202,761 147,675 
East India, cwt. 0. see ove 52,862 106,127 94,349 62,899 
Foreign, cwt. ... .. © | 198,315 335,175 251,096 199,411 








Total sugar... ...) 798,497 | 1,148,577 | 1,049,868 731,831 


Tea, Ib... css cee cee cee ove] 4,045,246 | 7,872,505 | 8,570,331 | 5,431,073 
Rice, cwt. ... 1. se soe one] 240,218 | 524,800 85,488 | 129,018 
— a joa 850,472 323,252 356,836 
ines, — sae Ags, Sob a 852,850 | 587,602 | 633,918 
ium, Ss aide’ iesgey aah aie 185. 2,445 3,053 4,519 
Tobacco, Ib....  .. 1,152,830 | 2,630,189 | 2,665,068 
Currants, figs ‘and raisins, “owt. 8,314 3,580 21,141 11,215 
Lemons and ao, manen maid , 8,002 8,322 3,372 
Spices, Ib. ... ve ‘i 2 1,259,238 | 466,718 | 315,613 
Pa tine sash eae sitet. aes 982 295 248 














The followmg are among the comparative imports and exports 
of raw material :— 





Months ending July 3ist, 1855, Imported. Exported. 





and July Sist, 1856. 1855. 1856. 1855. 1856. 





ROWE i as ee es] ORR ERS 145,976 _ _ 
Hemm Cw sca cco sve ave. coef: .100,371 213,993 a a 
Raw silk, lb. Cee eae 008, ane 114,231 463,867 157,983 75,480 
Cotton, cwt... ceo tee ate, “deel. ee 932,547 77,317 105,338 
Wool, ib. ese cee cae ove eve 16,881,695 [21,117,810 | 3,755,672 | 1,416,308 
Tallow, cwt. ont. ia odé 85,453 82,792 a — 


Of silk Tones he totals stand thus :— 




















Months ending July 81st, 1855, Imported. Home Consumption. 
and July 31st, 1856. 1855. 1856. 1855. 1856. 


Silk manufactures of —- Ib. ; , 68,577 71,296 
Ditto of India, pieces ... ... J z 5,067 10,636 


























Movement of Gold and Silver to the East. 


THE BANK OF FRANCE. 


Tae Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to the 11th of September :— 


DEBTOR. F. c. CREDITOR. F. c. 
Capital of the Bank 91,250,000 0 | Cash in hand 113,126,401 26 
Reserve of the Bank 12,980,750 14 | Cash in the branch banks 122,676,090 0 
Reserve of the Bank in Commercial bills overdue 2,111,104 82 

landed property 4,000,000 © | Do. discounted, but not due 221,308,408 21 
Bank notes in circulation 543,502,200 ¢C Ditto in the branch banks 217,829,320 0 
Ditto of the branch banks 77,024,400 0 Advanced on deposit of 
Bank notes to order 4,423,524 92 bullion 1,749,400 0 
Receipts payable at sight 5,033,888 0 Do. by the branch banks 2,323,475 0 
Treasury account-current, Do. on French public secu- 

creditor 118,818,302 76 rities 78,420,336 10 
Sundry accounts-current... 100,008,295 88 Do. by the branch banks 11,876,100 0 
Do. with the branch banks 25,475,446 0 Do. on railway securities 38,273,100 0 
Dividends payable ..... ve» 1,141,905 25 | Do. by the branch banks 17,180,900 0 
Discounts and sundry in- Do. to the State in 1848 55,000,000 0 

terests 7,480,220 99 Discount of Treasury Bonds 40,000,000 0 
Commission on deposits ... = Government stock reserved 12,980,750 14 
Re-discounted during the Ditto disposable 52,299,795 98 

last six months 1,629,993 9 Hotel & furniture oftheBk. 4,000,000 0 
Protested bills ° 15,862 79 } Landed property of the 
BGS — cence cocccsccccee «= S74,188 OB branch banks s....-.00-... 4,908,307 0 
Expenses of the Bank ... 823,584 21 
Premium on the purchases 

of gold and silver 1,496,313 81 
Sundries - 75,347 11 








F. 998,458,913 64 F. 998,458,913 64 


Certified by the Governor of the Bank of France, D’Arcourt. 


These returns are discouraging. Notwithstanding the extraordinary ex- 
penditure of £60,000 for premiums on bullion, the total stock has experienced 
a diminution of £469,000, and now stands at £9,400,000. The cape on | of 
£620,000 shown in the last return from the loss in the previous month of 
£2,000,000, and which was obtained at a cost of £46,000 for premiums, is 
therefore rapidly disappearing, although the efforts to supply the drain have 
been greater than ever. The only favourable feature of the present return 
is that, instead of showing, as has sometimes been the case, an increase of 
circulation in the face of declining means, it exhibits a large contraction 
under that head, as well as in discounts and loans. Thus there is a diminu- 
tion of £757,000 in the notes issued, £910,000 in the discounts, £456,000 in 
the advances on stocks, and £70,000 in the advances on railway shares. 
This withdrawal of accommodation has, of course, affected the deposits, 


which show a reduction of £1,800,000. In the Treasury balances there is 
an increase of £667,000. 


MOVEMENT OF GOLD AND SILVER TO THE EAST. 


Tue continued drain of silver to the East, and the effect it is producing 
upon the Continental money markets, has awakened attention to this 
important question, and The Times has published the following article 
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in relation to the movement. No doubt can be entertained but that the 
efflux of the precious metals in the direction named will prove severe 
if it should not speedily be arrested, and the views presented in con- 
nection therewith are well worthy of consideration. 

The exportation of silver to China is attracting general attention, 
which is increased by the vague dread lately excited in the stock- 
market. At the conclusion of the war, every one calculated on a rapid 
recovery in the Bank bullion ; and an advance took place in the funds, 
not only in consequence of the amounts which began to flow in, but of 
the anticipations of the still greater totals that might be expected. 
Early in July, an adverse turn commenced, which has continued with 
scarcely an intermission, to the present time, and which seems likely to 
gain force. The specie drain to the East presents itself as the only 
cause of the disappointment, and a large number of people who know 
that the movement is in some way connected with the rebellion in 
China, and that there is no prospect of a termination of the struggle, 
seem to be seized with apprehension at the discovery, and to accept it, 
one from another, as something to excite permanent misgiving, and to 
disturb all our future calculations. ‘They notice the daily accounts of 
the absorption of silver on the Continent, of the gold sent from this side 
to pay for it, and of the attempts of the various governments, by order- 
ing the State banks to put up their rates of discount, or, as in France, 
by the impotent contrivance of buying gold at a premium on one hand, 
which the bank is immediately obliged to part with at its natural value 
on the other, to check the growing inconvenience. Nevertheless, every 
overland mail brings news of an increased demand. The cry is con- 
sequently raised that, no matter what may be the extent of the gold 
production, the East will absorb it all, or at least will take silver from 
Europe to an equal or greater extent. 

A moment’s reflection on the first principles of commerce and 
finance will dissipate the anxiety. There is no mysterious power on 
the part of the Chinese to drain specie from us at will. They will get 
no more from us than they are prepared to purchase by a full equiva- 
lent, and, unless it can be shown that we are consuming their goods in 
waste, and to a degree which our earnings as a people are not sufficient 
to warrant, we may rely that, however pertinaciously they may insist 
on having silver, and that however carefully they may hoard it, they 
cannot oceasion to us the slightest permanent disarrangement. 

The bearings of the whole question may be concisely demonstrated. 
The financial position of a country must depend solely on the amount 
of its productions, as compared with its expenditure. Taking this test, 
there never was a period when England was so secure as at the present 
moment. As regards our productions, agricultural and mechanical, we 
have just completed a harvest which, taking every description of crop 
into account, may, on the whole, be pronounced unexampled, while it is 
estimated that the value of our manufactures exported this year will 
exceed, by ten millions sterling, the highest total yet attained. Inthe 
face of this, the only question is, have our people indulged in an extra- 
vagant consumption of foreign articles, sufficient to counterbalance the 
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prosperity thus indicated, or have they been deluded into sending an 
unusual amount abroad, in the shape of loans or otherwise? The 
observations of all persons, coupled with the monthly statistics of the 
Board of Trade, will show there is no ground for the former assumption, 
and the answer is equally satisfactory of the latter, since, although a 
large number of schemes for foreign railroads and other works have 
been brought forward, very few of them have passed, as yet, beyond 
the rudimentary stage. 

In such a state of affairs, an unfavourable financial prospect would 
be anomalous and incredible. We might, therefore, even if we were 
unable to trace to their conclusion the peculiar circumstances at present 
existing, rest in perfect confidence that the result will be satisfactory. 

But there is no difficulty in working out the problem. Last year 
the total shipments of bullion to India and China were £4,817,541, of 
which only £757,875 went to China. This year they have already 
amounted to £8,279,116, of which China has taken, principally within 
the last two or three months, £2,326,375. The demand for India has 
been consequent on the better market for the produce of that country 
opened by the Russian war, the effect of which has scarcely yet sub- 
sided, and on the India Company in London abstaining from drawing 
the usual amount of bills, while they can avail themselves of the railway 
calls obtainable here at 5 per cent. The demand for China, which has 
only lately and suddenly become serious, is chiefly attributable to the 
failure of the continenial silk crop, and the consequent prices at which 
all the Chinese qualities are now being eagerly purchased. The other 
influences are of minor importance, but among them are to be reckoned 
the indisposition of the people, while the rebellion is raging, to pur- 
chase goods, whether consisting of English manufactures or of opium, 
from India. The exportation of English goods, however, to China, 
during the last three years, has averaged only about £1,300,000, and 
therefore no falling off in this item could be of any moment; and the 
utmost amount of the diminution in their consumption of opium would 
probably not exceed £1,000,000. Hence it is upon the silk payments 
that the gravity of the case depends. 

This fact at once throws light upon the assertion that England can 
sustain no appreciable injury from the movements about to take place. 
To France it must be a point of anxiety whether the manufacturers of 
Lyons obtain their staple from their own growers, or are compelled to 
buy the produce of China, but England does not grow silk, and there- 
fore has always to pay for what she consumes. There is no reason to 
assume that this year she will take, either in quantity or value, more 
than her regular amount. Indeed, according to the laws that com- 
monly regulate such matters, the augmentation in price is likely in a 
more than equivalent degree to check consumption. The excess that 
arrives will consequently be shipped to foreign countries, and in its 
effect upon the exchanges will operate as if, instead of silk, we had re- 
ceived so much bullion. 


But, although every dollar we are now parting with will thus ulti- 
mately be repaid, with the addition of some considerable profit for our 
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services as carriers, insurers, and agents, there can be no doubt that 
the withdrawal of specie which must be submitted to in the intervening 
period is caleulated to contract our circulation and perhaps occasion 
even an increase of the pressure now regarded with disappointment. 
The opinion of some of the leading East India houses in London is that 
in the twelve months from July, 1856, to July, 1857, a total of 
£8,000,000 will have to be paid to China and India, in excess of that 
which was paid in the preceding twelve months. This calculation may 
be too high, but it is as well to assume its correctness. They reckon 
an increase of £5,000,000 in the value and quantity of silk, a re- 
duction of £1,000,000 in the value and quantity of the opium to be 
supplied from India to China, and a limitation of the drawings of the 
India House upon the territorial revenues to £2,000,000 below the 
usual amount. In this way there is £5,000,000 more to pay, and 
£3,000,000 less to receive, and a consequent alteration of £8,000,000 in 
our relative position. 

Such a sum, added to £10,000,000 or more, which was the amount 
taken from us in the twelve months to July last, would make a 
serious aggregate to be provided in the ensuing season. There are, 
however, a number of counteracting circumstances already coming into 
play, which will alter the prospect. In the first place, there is no 
reason to suppose that the imports of produce from India will this year 
approach their previous total. It is believed that £4,000,000 or 
£5,000,000 may be struck off, including £1,000,000 for rice, and 
£2,000,000 or £3,000,000 for seeds, &c. It is also to be questioned if 
the India House will be able to limit their drawings to the amount 
contemplated. They require between £3,000,000 and £4,000,000 for 
their disbursements in England, but hesitate to draw it lest they should 
compel the local government to resort to a five per cent. loan. To 
this, however, they must probably come at last, and they will, perhaps, 
recognise the necessity for it, instead of continuing the palliative of 
trusting to their railway funds. 

In this way, the extra amount required may be reduced from 
£8,000,000 to £2,000,000, without taking into account the possibility 
of an increased consumption of opium, or of European goods, being 
yet witnessed in China, when the silver lately dispatched thither shall 
bave had time to create an effect. Itis only recently that the quantities 
sent to that country have been so enormous, and, notwitlistanding the 
war, and the hoarding propensities of the people, it is reasonable to 
expect that their newly-acquired wealth will not be entirely buried. 

Estimating, however, that a total of £12,000,000 will be required 
during the twelve months ending July next, the limits of the inconve- 
nience we are likely to sustain may easily be comprehended. In 1855, 
the worst year of the war, we parted with nearly £5,000,000 to the 
same region, without much trouble, and in the first eight or nine months 
of this year we have already sent away more than £8,000,000. Mean- 
while, the results are manifesting themselves in the increasing arrival 
of valuable cargoes, which must tend to keep us in an excellent posi- 
tion, not only with the Continent, but America. Supposing our 
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European relations to involve no drain, the Australian gold arrivals 
alone would enable us to buy silver to meet the whole demand for the 
East, even apart from the Mexican supplies, while the California 
receipts, vi@ New York or the Isthmus, would remain to swell existing 
stocks. This result, however, even in a partial degree—for there must 
always, as London is the banking centre of the world, be numerous 
payments to the continent—may not become apparent for some time, 
because, in addition to the actual demand for specie for exportation, a 
temporary absorption of gold is taking place all over Europe, from its 
being withdrawn from the banks, and the ordinary purposes of the 
money market, into the hands of dealers, who stock themselves with a 
quantity to enable them not only in the capitals, but in every petty 
town, to buy up all the silver coinage that may be available. 

It remains to be noticed that one cause of the prevailing disquietude 
regarding the drain arises from the extraordinary way in which the 
inconvenience of the movement is aggravated by the effect of the 
silver standard on the Continent and the deprivation of the people are 
experiencing from the disappearance of their regular medium of ex- 
change. In consequence of this, the panie is brought home to every 
shopkeeper and peasant, and the movement assumes all the terrors 
which popular ignorance ean bestow upon it. If the French and other 
Governments were to take at once the step which it was years ago 
predicted they would find it necessary, of resorting to an exclusively 
golden currency, and were to offer the present market price for silver 
and re-coin it at a debasement of 10 per cent., they would at once 
escape from a great part of their difficulty, and all they would thea 
have to contend with would be the results, which must still be serious, 
of their deficient crops. Sooner or later the plan must be adopted, and 
there is nothing to gained by delay. 

It will be seen from what has now been stated that there are no 
points in the present financial condition of England but such as may 
be viewed with congratulation. Even the prevailing pressure is in 
every respect salutary, since, while it fails to exert the slightest effect 
on the healthful buoyancy of the general trade of the country, it checks 
the multiplication of those foreign schemes which are waiting to be 
poured upon the market, and in the indiscriminate reception of which our 
greatest future peril will be found. 


The following letter, addressed to the editor of the Times, relates to 
the Eastern trade and the movements of gold and silver in connection 
with it :— 

‘‘ Sir,—There can be no doubt that the chief cause of the continued ex- 
ports of silver to the east is owing to the balance of trade as between India 
and China on one side, and Europe and America on the other, being in 
favour of the former countries; and, as such balance, or, in other words, 
deficit of goods to barter, must be made up in another medium, recourse 
must be had to the cheapest—namely, silver, because in India it is the 
standard of value, and in China it is relatively dearer than gold. 

“The declared value of our export trade to China is still under £2,500,000 
sterling per annum, and the value of our purchases of tea and silk cannot 
be less than £9,000,000 sterling (leaving out of view what may be paid for 
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in London on American account), and this balance must consequently be 

aid for in silver, because gold is there already too much depreciated, 
Bi fallen in value, compared with Carolus dollars, fully 30 per cent. 
within the last five years. 

“Tt is to be remarked, however, with reference to the trade between 
India and China, that the balance is enormously in favour of India, for the 
annual value of opium alone (represented by about 43,000 chests from Cal- 
cutta, and 27,000 chests from Bombay) is, in round numbers, now not less 
than £7,000,000 sterling, the greater part of which would be paid for, as of 
yore, in the precious metals but for the enlarged foreign trade, which serves 
to adjust the payment by the increased exports of tea and silk. 

“India, on the other hand, must give her annual tribute of £4,000,000 
sterling, likely to be progressively increased by interest or dividend on 
railway stock, to this country, so that the payment must be made either in 
produce or bullion. Her trade latterly, however, has expanded so much, 
that there has been a balance in her favour, which has been requiredto be 
paid in silver; but it must not be supposed that because this country is the 
medium of payment that we are necessarily the entire consumers of Indian 

roduce. The greater portion of the foreign trade of America with India, 
if not a considerable portion with China also, is conducted by means of let- 
ters of credit on London, and, as the grantors of these credits do not them- 
selves furnish the funds when required, others find it advantageous to do 
so, and hence a continuing cause from this country of the exports of silver. 
Tt has been stated rather boastfully that the fact of the East India Company 
drawing on their Indian treasuries benefits the mercantile interest by facili- 
tating commerce, and to a certain extent it does so, because otherwise silver 
would be sent out of this country; but, as the East India Company must 
have money from India, if it cannot be obtained by draughts on their Indian 
treasuries, it would be more correct to say that it is then found to be mutu- 
ally beneficial, because one party has money to transmit to, and the other 
to receive from, India, and therefore, instead of disturbing the circulating 
medium of both countries, the East India Company’s draughts form an 
additional mode of adjustment, but that is all; for no merchant would 
think of remitting money to India in such draughts if it could be done more 
cheaply, with equal safety and expedition in another mode; and if silver 
offers itself as the cheaper medium it will be preferred. 

“Tt has been lately affirmed by the present chairman of the Court of 
Directors, that the import trade of India has attained its mazimum. Such 
was the opinion, sincerely believed and expressed at the India House man 
—_ ago, and also that there could be nothing but ruin in the trade wit 

dia and China, except under the Company’s fostering care. If we take 
a retrospective glance at the trade with Bengal, and compare a few of the 
leading articles of import, the immense increase will be apparent. In 
1824-25 the article twist figured as an import to the extent of 267 bales ; 
in 1835-36 as 6,938 bales; and in 1851-52, the latest that I have conve- 
niently at hand, the imports of twist and coloured yarns at the Calcutta 
custom-house were 36,226 bales, of the value of £970,000 sterling. I could 
continue the comparison, but we may safely aver that the maximum of im- 
ports has not been attained, and will be further removed as India’s greatest 
want—internal communication—is supplied ; for where are her seals p 

“There is another cause in gradual operation to assist the continued 
export to India and China of silver, and that is the increased production of 

d. In Europe it seems to be surprising that there should not be a greater 

ifference in the value of the two metals. The fact is easily accounted for 
by reason of France having a double standard—for the permanent advance 
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in the value of silver can only take place when gold ceases to be profitably 
exchanged. At present the gold par rate between London and Paris is 
about 25f. and 30c.; bat the silver par rate, with the London price,of siver 
at 5s. 1}d. per per ounce, is 24f. and 95c.; and as long as there is any ad- 
vantage in sending silver to India and China, France will be drained of her 
last ounce till she rectifies her position by having only one standard. Till 
within the last five years, gold has borne a premium in India, compared 
with its rated value of 1 to 15 of silver, but, as silver there is the standard, 
gold can only be valued like merchandise, or as silver is in the London 
market. In China the fall in the price of gold, as measured by coined 
silver or Carolus dollars, has been more remarkable. In September, 1851, 
gold at Shanghai was quoted at $208 per bar of 10 taels, and in June last 
at $145, being a rise of that dollar coinage, and a fall of gold, of 30 per 
cent. Sycee silver was quoted at the former date at $144 per 100 taels, 
and at the latter date $110-50, being a difference of 23} per cent. Assum- 
ing Sycee silver to be 13} dwts. better, and dollar silver 7 dwts. worse, than 
English standard purity, 100 taels of Sycee would be equivalent to taels 
109-4,186 of dollars, and yet we have the almost irreconcileable fact of 
uncoined silver of equivalent purity to $152-60 being exchanged for $110-50 
of coined silver, or Carolus dollars. Such a wide difference in intrinsic 
value is sufficient to cause the world to be ransacked for that coinage, and 
to hold out inducement to the counterfeit. 
“Your obedient servant, 
* Sept 10. “A> Dp. i.” 


NEW COMPANIES. 


Tue effect of the diminution in the Bank bullion which took place in July, 
just after the inflation consequent on the reduction of the rate of discount 
to 44 per cent., has manifested itself during the past month in checking the 
manufacture of new companies. During the first half of the b pees year 


the sums demanded by projectors amounted to an average of £3,900,000 
per month. In July the ardour increased, and the total proposed to be 
employed was £5,370,000, the unfavourable feature of the proportion of 
foreign being in excess of home schemes having also become more promi- 
nent. In the past month the amount has fallen one-half, and, although it 
has reached £2,540,000, which is at the rate of more than £30,000,000 per 
annum, it assumes by comparison an appearance of great modcration. 
Annexed is the list :— 


International Coasting Company ... oo ose coe w. £320,000 
Timber Bending Patents Company coe eee 100,000 
New Orleans and Jackson Railroad Bonds vee ie ees 450,000 
General Credit Company ... en sa coe ove eae 20,000 
Bank of Toronto, £500,000, of which £100,000 is desired at present 100,000 
Levant Mineral Company ... ~ coe see a «. 250,000 
Hannibal and St. Joseph Railroad (Missouri) ... soe 200,000 
British Steam Fisheries Company cee eve * - 100,000 
London Discount Company eee eee eos eve ee» 1,000,000 


Some of the above schemes will involve no drain on the money market. 
One million of the amount is for the London Discount Company—a species 
of establishment which can beget no danger beyond that of stimulating 
undue speculation at some future period. The International Coasting 
and the British Steam Fisheries Companies, which take £420,000, merely 
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propose facilities for developing our own commerce and productions, and 
the Timber Bending Company is for promoting a patent which, if it realises 
its promises, will operate in the direction of economy rather than expen- 
diture. The Levant Mineral Company do not propose apparently any risk 
of money in exploring doubtful mines, but simply to work on a large scale 
certain formations of emery stone already yielding definite supplics. The 
only objectionable point, therefore, in the above list consists in the totals to 
be sent to Canada and the United States, whither, in addition to what is 
drawn forth by public advertisements and companies, there is always a 
large private drain of British capital. The aggregate this month is 
£750,000, which will all be drawn rapidly, and which is mostly proposed 
for railways in the South-Western States, of which the investors can know 
little beyond the representations they receive from interested agents. 
Meanwhile, not only are other borrowers daily arriving from the United 
States to obtain, on the first turn of the market, new advances on first, 
second, or third mortgage bonds of railroads in every imperfect stage of 
construction, but orders are being sent hence for direct purchases, which 
have already, according to the last New York advices, operated unfavourabl 

on the rate of exchange, and checked those remittances of bullion on whic 

we must partly rely to meet our requirements for the Continent and China. 








Banking and Commercial Lato, 


THE MERCANTILE LAW AMENDMENT ACT. 


Tus statute is the result of a commission appointed to inquire 
into certain matters in which there was a conflict between the 
laws of England, Ireland, and Scotland. The act is not to ex- 
tend to Scotland, and therefore we presume the Scotch law is 
already settled as this act provides. It is to be regretted that 
the statute does not do more, for it is difficult to conceive why 
there should not be a uniform system of mercantile law in the 
three kingdoms, and what is of equal importance, why the pro- 
cess of the courts of one of those kingdoms should not be served 
and enforced in the others. 

Although this statute is one of the most disjointed pieces of 
legislation ever seen, and can relate to a very small portion of 
the subject of its title, yet it effects several improvements. 
These are chiefly the abolition of all necessity for the considera- 
tion being formally expressed in guarantees, whereby much legal 
discussion will be saved ; the placing inland and foreign bills of 
exchange on the same footing as regards the acceptance; and 
the abolition of some of the exceptions in the statutes of limita- 
tion. The other subjects on which the act operates, were not 
of very frequent occurrence, but those who understand them 
will consider them to be amendments on the existing law; and 
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it is satisfactory to find that the legislature has declared, that 
to some extent there shall be uniformity in the laws of the 
empire. 


CAP. XOVIE. 


AN ACT TO AMEND THE LAWS OF ENGLAND AND IRELAND 
AFFECTING TRADE AND COMMERCE, 


[29th July, 1856.] 


Whereas inconvenience is felt by persons engaged in trade by reason of 
the laws of England and Ireland being in some particulars different 
from those in Scotland in matters of common occurrence in the course of 
such trade, and with a view to remedy such inconvenience, it is expedient 
to amend the laws of England and Ireland as hereinafter is mentioned: be 
it enacted by the Queen’s most Excellent Majesty, by and with the advice 
and consent of the lords spiritual and temporal, and commons, in this pre- 
sent Parliament assembled, and by the eathetiy of the same, as follows : 

I. No writ of fieri facias or other writ of execution, and no writ of attach- 
ment against the goods of a debtor, shall prejudice the title to such goods 
acquired by any person bond fide, and for a valuable consideration, before 
the actual seizure or attachment thereof by virtue of such writ; provided 
such person had not, at the time when he acquired such title, notice that 
such writ, or any other writ by virtue of which the goods of such owner 
might be seized or attached, had been delivered to and remained unexecuted 
in the hands of the sheriff, under sheriff, or coroner. 

II. In all actions and suits in any of the superior courts of common law 
at Westminster or Dublin, or in any court of record in England, Wales, or 
Ireland, for breach of contract to deliver specific goods for a price in money, 
on the application of the plaintiff, and by leave of the judge before whom 
the cause is tried, the jury shall, if they find the plaintiff entitled to recover, 
find by their verdict what are the goods in respect of the non-delivery of 
which the plaintiff is entitled to recover, and which remain undelivered; 
what (if any) is the sum the plaintiff would have been liable to pay for the 
delivery thereof; what damages (if any) the plaintiff would have sustained 
if the goods should be delivered under execution, as hereinafter-mentioned, 
and what damages if not so delivered ; and thereupon, if judgment shall be 
given for the plaintiff, the court or ony judge thereof, at their or his discre- 
tion, on the application of the plaintiff, shall have power to order execution 
to issue for the delivery, on payment of such sum (if any) as shall have 
been found to be payable by the plaintiff as aforesaid, of the said goods, 
without giving the defendant the option of restraining the same upon pay- 
ing the damages assessed; and such writ of execution may be for the 
aiivers of such goods; and if such goods so ordered to be delivered, or any 
part thereof, cannot be found, and unless the court, or such judge or baron 
as aforesaid, shall otherwise order, the sheriff, or other officer of such court 
of record, shall distrain the defendant by all his lands and chattels in the 
said sheriff’s bailiwick, or within the jurisdiction of such other court of re- 
cord, till the defendant deliver such goods, or, at the option of the plaintiff, 
cause to be made of the defendant’s goods the assessed value or damages, or 
a due proportion thereof; provided that the plaintiff shall, either by the 
same or a separate writ of execution, be entitled to have made of the defen- 
dant’s goods the damages, costs and interest in such action or suit. 

III. No special promise to be made by any person after the passing of 
this act to answer for the debt, default, or miscarriage of another person, 
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being in writing, and signed by the party to be charged therewith, or some 
other person by him thereunto lawfully authorised, shall be deemed invalid 
to support an action, suit, or other proceeding to charge the person by whom 
such promise shall have been made, by reason only that the consideration 
for such promise does not appear in writing, or by necessary inference from 
a written document. 

IV. No promise to answer for the debt, default, or miscarriage of another 
made to a firm consisting of two or more persons, or to a single person trad- 
ing under the name of a firm, and no promise to answer for the debt, default 
or misearriage of a firm consisting of two or more persons, or of a single 
person trading under the name of a firm, shall be binding on the person 
making such promise in respect of anything done or omitted to be done after 
a change shall have taken place in any one or more of the persons consti- 
tuting the firm, or in the person trading under the name of a firm, unless 
the intention of the parties, that such promise shall continue to be binding 
notwithstanding such change, shall appear either by express stipulation, or 
by necessary implication from the nature of the firm or otherwise. 

V. Every person who, being surety for the debt or duty of another, or 
being liable with another for any debt or duty, shall pay such debt or per- 
form such duty, shall be entitled to have assigned to him, or to a trustee for 
him, every judgment, speciality, or other security which shall be held by 
the creditor in respect of such debt or duty, whether such judgment, speci- 
ality, or other security shall or shall not be deemed at law to have been 
satisfied by the payment of the debt or performance of the duty, and such 
person shall be entitled to stand in the place of the creditor, and to use all 
the remedies, and, if need be, and upon a proper indemnity, to use the 
name of the creditor, in any action or other proceeding, at law or in equity, 
in order to obtain from the principal debtor, or any co-surety, co-contractor, 
or co-debtor, as the case may be, indemnification for the advances made 
and loss sustained by the person who shall have so paid such debt or per- 
formed such duty, and such payment or performance so made by such surety 
shall not be pleadable in bar of any such action or other proceeding by him : 
provided always, that no co-surety, co-contractor, or co-debtor, shall be 
entitled to recover from any other co-surety, co-contractor, or co-debtor, by 
the means aforesaid, more than the just proportion to which, as between 
those parties themselves, such last-mentioned person shall be justly liable. 

VI. No acceptance of any bill of exchange, whether inland or foreign, 
made after the thirty-first day of December, one thousand eight hundred 
and fifty-six, shall be sufficient to bind or charge any person, unless the 
same be in writing on such bill, or, if there be more than one part of such 
bill, on one of the said parts, and signed by the acceptor or some person 
duly authorised by him, 

VII. Every bill of exchange or promissory note, drawn or made in any 
[0 of the United Kingdom of Great Britain and Ireland, the islands of 

an,.Guernsey, Jersey, Alderney, and Sark, and the islands adjacent to any 


of them, being part of the dominions of her Majesty, and m Oa ee in 


. 


or drawn upon any person resident in any part of the said Uni ingdom 
or islands, shall be deemed to be an inland bill; but nothing herein con- 
tained shall alter or affect the stamp duty, if any, which, but for this enact- 
ment, would be payable in respect of any such bill or note. 

VIII. In relation to the rights and remedies of persons having claims for 
repairs done to, or supplies furnished to or for, ships, every port within the 
United Kingdom of Great Britain and Ireland, the islands of Man, Guernsey, 
Jersey, Alderney, and Sark, and the islands adjacent to any of them, being 
part of the dominions of her Majesty, shall be deemed a home port. 
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TX. All actions of account or for not accounting, and suits for such ac- 
counts, as concern the trade of merchandise between merchant and merchant, 
their factors or servants, shall be commenced and sued within six years 
after the cause of such actions or suits, or when such cause has already 
arisen, then within six years after the passing of this act; and no claim in 
respect of a matter which arose more than six years before the commencement 
of such action or suit, shall be enforceable by action or suit by reason only 
of some other matter or claim comprised in the same account hae arisen 
within six years next before the commencement of such action or suit. 

No person or persons who shall be entitled to any action or suit with 
respect to which the period of limitation within which the same shall be 
brought, is fixed by the act of the twenty-first year of the reign of King 
James the First, chapter sixteen, section three, or by the act of the fourth 
year of the reign of Queen Anne, chapter sixteen, section seventeen, or by 
the act of the fifty-third year of the reign of King George the Third, chap- 
ter one hundred and twenty-seven, section five, or by the acts of the third 
and fourth years of the reign of King William the Fourth, chapter twenty- 
seven, sections forty, forty-one, and forty-two, and chapter forty-two, sec- 
tion three, or by the act of the sixteenth and seventeenth years of the reign 
of her present Majesty, chapter one hundred and thirteen, section twenty, 
shall be entitled to any time within which to commence and sue such action 
or suit, beyond the period so fixed for the same by the enactments aforesaid, 
by reason only of such person, or some one or more of such persons, being 
at the time of such cause of action or suit accrued beyond the seas, or in the 
eases in which by virtue of any of the aforesaid enactments imprisonment 
is now a disability, by reason of such person or some one or more of such 
persons being imprisoned at the time of such cause of action or suit accrued. 

XI. Where such cause of action or suit with respect to which the period 
of limitation is fixed by the enactments aforesaid, or any of them lies against 
two or more joint debtors, the person or persons who shall be entitled to the 
same, shall not be entitled to any time within which to commence and sue 
any such action or suit against any one or more of such joint debtors who 
shall not be beyond the seas at the time such cause or action or suit accrued, 
by reason only that some other one or more of such joint debtors was or 
were at the time of such cause or action accrued beyond the seas, and such 
person or persons, so entitled as aforesaid, shall not be barred from com- 
mencing and suing any action or suit against the joint debtor or joint deb- 
tors who was or were beyond the seas at the time the cause of action or 
suit accrued after his or their return from beyond the seas, by reason only that 
judgment was already recovered against any one or more of such joint 
debtors who was not or were not beyond seas at the time aforesaid. 

XII. No part of the United Kingdom of Great Britain and Ireland, nor 
the islands of Man, Guernsey, Jersey, Alderney, and Sark, nor any islands 
adjacent to any of them, being part of the dominions of her Majesty, shall 
be deemed to be beyond seas within the meaning of the act of the fourth and 
fifth years of the reign of Queen Anne, chapter sixteenth, or of this act. 

XIII. In reference to the provisions of the acts of the ninth year of the 
reign of King George the Fourth, chapter fourteen, sections one and eight, 
and the sixteenth and seventeenth years of the reign of her present Majesty, 
chapter one hundred and thirteen, sections twenty-four and twenty-seven, 
an acknowledgment or promise made or contained by or in writing, signed 
by an agent of the party chargeable thereby, duly authorised to make such 
acknowledgment or promise, shall have the same effect as if such writing 
had been signed by such party himself. 

XIV. In reference to the provisions of the acts of the twenty-first year of 
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the reign of King James the First, chapter sixteen, section three, and of the 
act of the third and fourth years of the reign of King William the Fourth, 
chapter forty-two, section three, and of the act of the sixteenth and seventeenth 
years of the reign of her present Majesty, chapter one hundred and thirteen, 
section twenty, when there shall be two or more co-contractors or co-debtors, 
whether bound or liable jointly only, or jointly and severally, or executors 
or administrators of any contractor, no such co-contractor or co-debtor, 
executor or administrator, shall lose the benefit of the said enactments or 
any of them, so as to be chargeable in respect or by reason only of payment 
of any principal, interest, or other money, by any other or others of such 
co-contractors or co-debters, executors, or administrators. 








Legal Misrellanp. 








Court of Bankruptcy, Basinghall-street, September 2.—( Before Mr, Com- 
missioner HOLROYD.) 


IN RE WILLIAM OGSTON YOUNG. 


Tue bankrupt was a shipbroker of Sun-court, Cornhill, and elsewhere. His 
accounts, as prepared by Messrs. Harding and Pullein, extended from June 
24, 1849, to April 15, 1856, and contain the following items :—Dr.—Sur- 
plus, June 24, 1849, £2,151; creditors unsecured, £38,027; creditors 
rtially secured, £2,121; creditors fully secured, £8,873 ; liabilities on 
ills, &c., £58,465, of which £24,110 only are expected to be claimed against 
the estate ; risks on underwriting, about £62,000, of which about £10,000 
may become segs against the estate; brokerage profits, £60,728; pre- 
miums, &c., for underwriting, £121,060. Or.—Good debtors, £22,538 ; 
doubtful, £11,672 ; property, £13,074 ; consignments, &c., £2,298 ; property 
held by creditors partly secured, £115 ; by creditors fully secured, £9,294; 
trade expenses, £17,570 ; interest, £3,428; law charges, £648; domestic 
and personal expenses, £9,927 ; losses on underwriting. £111,933 ; sundry 
losses, £28,329; losses by bad debts, £1,494. 

This was the examination meeting. 

Mr. Green, for the assignees, said the bankrupt and Mr. Beckwith had 
been in the practice of underwriting in their separate names, although a 
partnership might be said to have existed between them. The question 
arose how claims under such policies must be proved. It was contended 
that the proof must be against the joint estate of Young and Beckwith, as 
partners. On the contrary, Mr. Green submitted that the proofs must be 
against each person separately. 

His Honour said he had a very strong opinion that the claims must be 
proved against each pomen separately: but if it were wished to have the 
question fully argued, a day might be had for the purpose. 

Mr. Green, in analysing the accounts of the bankrupt, said that the un- 
secured debts would probably be £74,000, and the assets available for their 
liquidation £39,700. The claims of the bond fide trade creditors were no 
more than £40,000, the greater portion, or nearly the whole of the difference 
between that amount and the £74,000 arising from liabilities incurred b 
the bankrupt for Messrs. Syers, Walker, and Co. But for those liabilities 
it would be observed that the estate was very nearly solvent. As it was, 
if they could avoid litigation, there would gichebty be a dividend of about 
10s. in the pound, Having regard to the brokerage profits having been 
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£60,000 during the six years over which the accounts extended, the personal 
expenditure of upwards of £9,000, or at the rate of £1,500 a year, was not 
complained of. The accounts were satisfactory, and there was no objection 
to the bankrupt passing his examination. 

The bankrupt passed accordingly. 





September 4.—(Before Mr. Commissioner Hotroyn.) 
IN RE THE ROYAL BRITISH BANK. 


A petition for an adjudication of bankruptcy wag this a? filed against the 
Royal British Bank, of Threadneedle-street, in the City of London ; of No, 
429, Strand; No. 97, Goswell-road ; No. 1, Shaftesbury-terrace, Victoria- 
street, Pimlico; No. 32, Regent-circus; Nos. 311 and 312, High Holborn— 
all in the county of Middlesex ; also of No. 77, Bridge-road, Lambeth, and 
of No. 60, Blackman-street, in the borough of Southwark, in the county of 
Surrey, bankers, dealers, and chapmen. ; ; 

The petitioning creditor is Mr. Walter Morisse, of No. 5, Jewin-crescent, 
Cripplegate. aver eer 

Mr. Chidley of No. 19, Gresham-street, City, is the solicitor in the case. 





September 5.—(Before Mr. Commissioner Fane.) 
IN RE THE ROYAL BRITISH BANK. 


Tue petition for the adjudication of bankruptcy against the Royal British 
Bank was ballotted to the court of Mr. Commissioner Holroyd, and it was 


intimated that Mr. Chidley, solicitor, would, to-morrow (Saturday), submit 
the case for an adjudication to the decision of that learned commissioner. 





September 8.—( Before Mr. Commissioner Hotyroyp.) 
IN RE THE ROYAL BRITISH BANK. 


THERE was a private meeting in the above case, with a view to open a 
petition in bankruptcy against the bank. 

It was stated at the termination of the proceedings, that Mr. Bagley ap- 

ared on behalf of the directors of the bank, and submitted that no act of 

ankruptcy had been committed, and stated that the directors had convened 
a meeting of shareholders for the 20th of September, being the earliest day 
that a meeting could be convened, in pursuance of their charter. No act 
of bankruptcy would be committed in the interval. The proceedings, he 
contended, must fall to the ground. 

Mr. Chidley, for the petitioning creditor, said he had summoned the 
manager, and was prepared to prove the closing of the bank, and which, he 
contended, was an act of bankruptcy. 

The Commissioner asked Mr. hidley whether he was prepared to: prove 
one of the acts of bankruptcy pointed out by the act of Parliament (7th 
and 8th Victoria, chap. 111) for winding-up joint-stock companies. 

Mr. Chidley admitted that he was not, but contended that he had a right 
to an adjudication under the Bankruptcy Consolidation Act. 

His Honour held otherwise, and declined to make an adjudication. 

Mr. Teague and Mr. Linds appeared for shareholders and creditors. 








Reports of Joint-Stock Banks. 


September 11.—( Before Mr. Commissioner Fane.) 
IN RE SAMUEL ADAMS—THE WARE AND HERTFORD BANK. 


THis was an examination meeting in the above case. The accounts not 
being filed, an adjournment was necessary. 

Mr. Plews, for the assignees, said, the an had made an application 
that the sale of his household furniture might be withheld for the present, 
The Court was invested with a discretionary jurisdiction, and the assignees, 
with its sanction, were willing to accede to the bankrupt’s application. 

The Commissioner referred to the clause under which the application was 
founded, and observed that he had no authority to withhold a sale of the 
bankrupt’s horses, carriages, wines, and plate. What was the value of the 
furniture only ? 

Mr. Plews.—About £600. 

The Commissioner.—What is the amount of debts expected to be proved 
against the estate ? 

Mr. Whitmore (official assignee.)—From £70,000 to £80,000. 

The Commissioner.—And the assets ? 

Mr. Whitmore.—That will depend on the validity of a settlement by the 
bankrupt in 1854, upon his wife and child, of property of the value of 
£15,000. The settlement in question is disputed on the ground of the 
bankrupt’s insolvency at the period of its execution, and his also being en- 
gaged in a Chancery suit. 

The Commissioner.—Supposing the settlement to be given up by the 
bankrupt, will the estate pay 10s. in the pound P 

Mr. Whitmore.—I fear not; although the baukrupt’s accountant thinks 
otherwise. Of the assets in hand I have already ee away £6,500 on ac- 
count of extents by the Crown, and similar claims liable to be paid in full. 


The Commissioner.—That being so, the bankrupt will not be entitled toa 
percentage equivalent to £600, the alleged value of the furniture. The 
creditors ~— indeed object to an allowance to the extent of £300. If dis- 


pleased by the bankrupt maintaining the validity of the settlement, they 
would probably object to any grant further than the usual allowance. Would 
they consent to the grant of £300 if the settlement were set aside P 

Mr. Whitmore thought he might venture to say, from the feeling mani- 
fested by the assignees and creditors, that they would consent to the grant 
on that condition. 

His Honour thought the best course would be to withhold any sale of the 
furniture for a short period. In the meantime the bankrupt could sell fur- 
niture to the value of £300, and which might perhaps be allowed to be 
ultimately retained. There would be no sale before the 14th of October, 
and the examination meeting would stand adjourned to the lst of November. 


Reports of Joint-Stock Banks, 


BANK OF ENGLAND. 


Tak usual half-yearly general court of Bank stock proprietors took place in 
the Bank parlour, on the 18th September, but the attendance was far from 
numerous, At 12 o’clock a.m. precisely the governor (Mr. T. M. Weguelin), 
with the other directors, entered the court, and business was forthwith 
commenced, 
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The Secretary having read the minutes of two former courts, which were 
at once confirmed, 

The Governor said,—I have now to acquaint the court that this is one of 
the quarterly general courts appointed by the charter, and also one of the 
half-yearly general courts appointed by the 12th bye-law for making a 
dividend. The net profits for the half-year ending the 30th of August last 
were £687,672 3s. 9d., making the amount of the “rest” on that day 
£3,688,405 17s. 11d., and, after providing for a dividend at the rate of 
£4 10s. per cent. for the half-year, the “ rest” will be £3,033,520 17s. 11d. 
The court of directors pt propose that a half-year’s dividend of 
interest and profits be made on the 10th of October of £4 10s. per cent., 
without any deduction on account of income tax. 

The announcement was received without the least comment, and the 
motion for the dividend as recommended was immediately put and 
agreed to. 

’ The Governor then stated that it only remained for him to inform the 
court that the dividend warrants would delivered and paid on the 11th 
of October. 

Mr. Thompson.—Can you oblige the proprietors with any information as 
to the progress of the west-end branch ? 

The Governor.—It is proceeding favourably, and the business is in- 
creasing. 

Another Proprietor said the business might be on the increase without 
being productive of profit. 

The Governor.—Some expenses were incurred at the commencement of 
the branch, which must be abated before we can look for profit. For 
instance, there was a heavy outlay on the house, which of itself will prevent 
any profit being derived from the branch at present, The business is, 
however, increasing. 

A Proprietor.—Are you satisfied with it ? 

The Governor.—Yes ; as far as it has gone we are satisfied with it. 

The court was then adjourned, the whole proceedings having occupied 
about five minutes, 





ROYAL BANK OF IRELAND. 


Tar directors of the Royal Bank of Ireland have declared the usual dividend 
at the rate of 6 per cent. per annum, with an increased bonus of 6 per cent., 
which makes the amount for division amongst the shareholders 12 per cent. 
for the current year. This very prosperous bank divided 5 per cent. in the 
first year of its existence, and has since been steadily augmenting its divi- 
dends and increasing its reserved fund. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue sixth ordinary meeting of this bank was held at the London Tavern, on 
27th of August, Mr. Charles Johnston in the chair, when the following re- 
port and statement of accounts were read. ' 
The directors present to the proprietors the accompanying statement of 
the liabilities and assets of the took made up at the branches to 31st March, 
and in London to 30th June last. The result of transactions for the past 
six months, as compared with the previous statement, (the balance of profit 
and loss account being £15,872 6s, 7d., and showing an increase of 
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£2,671 1s. 9d.,) may be regarded with satisfaction, bearing in mind that 
the Australian colonies are but gradually recovering from a lengthened sea- 
son of commercial depression. The steady progress made in the business of 
the corporation, notwithstanding the critical times through which the 
colonies have passed, is a subject for congratulation, and the directors look 
forward with confidence to the ultimate prosperity of the bank, relying upon 
such of the proprietors as are pane | in the Australian trade exercising 
their influence in its favour both here and at the branches. The extension 
of the operations of the bank to other colonies has engaged the attention of 
the directors, and they have authorised the inspector to open a branch at 
Adelaide, in South Australia, provided the co-operation of certain influen- 
tial parties can be secured. The directors have to announce that on trans- 
actions referred to in the last report, additional loss will be incurred, arising 
chiefly from depreciation in the-value of collateral securities held at the 
branches. They, therefore, feel it incumbent on them to take from the cur- 
rent profits a sum sufficient to provide for such losses, to the full extent of 
the inspector’s estimate. This will require £4,297 7s. 7d., after absorbing 
the amount at credit of the reserved fund, £3,378 12s. 5d., and will leave 
£11,574 19s. for appropriation. The receipt of further improved accounts 


from the branches induces the directors to recommend the following distri- 
bution :-— 


Towards the reduction of the amount of debit of bank premises 

and furniture accounts ... ove eee soe eee ove £940 
Preliminary expenses cos eve oe eee oes eee 500 
Dividend at the rate of 4 per cent. per annum, on £500,000, the 

paid-up capital of the bank... eee eee eee oe 10,000 


Leaving the sum of £134 19s. te be carried to the profit and loss account 
for the current half-year. 
The directors are happy to state that they have secured an eligible site 
for the erection of hank premises, in Cornhill, on very advantageous terms. 
(Signed) CHARLES JOHNSTON. 


LIABILITIES. 


Paid-up capital =... see aes £500,000 
Deposits nie “a aes aie 167,559 
Bills payable, and other liabilities ... i 60,531 
Circulation ... on eee ete 73,030 
Reserve fund ... ‘a ‘ae and =x . ‘ 3,378 
Amount carried to profit and loss account... 24,462 


£828,962 


5 AARC TE Ne 


ASSETS, 
Bills receivable, including those .verdue, loans on security, 
cash at bankers, &c. ose veo oo» £654,145 5 5 
Specie and bullion ... aos seo ooo 141,157 2 6 
Bank premises and furniture alka co. SE - 63 
Preliminary expenses ove vee eee 9,580 6 1 


£828,962 2 2 





656 Reports of Joint-Stock Banks. 


Profit and Loss Account. 
To current expenses in London, Melbourne, Sydney, and 
sub-branches... ose eve “ao ove £8,590 1 7 
Balance ... ee a a an ae ide 15,872 6 7 


£24,462 8 2 


By amount brought down ... soe see ese w. £24,462 8 2 


The Chairman, in moving the adoption of the report, said that as they 
had arrived at their present half-yearly meeting, and as in some respects 
the position of the bank, from various causes, was not so buoyant as might 
be wished, he would take a review of the business it had done from its com- 
mencement, and he thought he could show by figures and facts, that, 
although its condition appeared to be less satisfactory than might be 
desired, it was in reality more satisfactory than it perhaps seemed. The 
first meeting took place at the end of a broken half-year, in December, 
1853, and no dividend was declared, but a sum added to the reserve fund. 
At the second meeting there was a dividend of 4 per cent., and an addition 
to the reserve fund. At the third meeting there was also a dividend of 4 
per cent., and there was carried to the reserve fund £5,059. About that 
time there were rumours of a commercial crisisin Australia. If there had 
been any anticipation of such a crisis, it was probable that the bank would 
never have been formed at all, for in founding it they relied on the flourish- 
ing state of the colony, and the fair opening there appeared to be for 
another bank. The crisis, however, came, and it was thought that things 
could not recover without serious defalcations somewhere. The fourth 
meeting was in June, 1855, and about that time that which was anticipated 
took place. In that half-year almost all the transactions took place from 
which the bank had suffered loss. Those transactions took place notwith- 
standing all the caution exhibited by the manager in the colony. Sinee 
then, neither in the latter part of the year 1855, nor up to June, 1856, they 
had not made a single doubtful transaction. It showed that it was not 
habitual for the bank to make bad transactions, when out of six half-years 
it was only in that particular half-year that they had ever done such busi- 
ness. In the half-year ending December, 1855, matters were most satisfac- 
tory, and the profits of the bank were £13,259. In that half-year it 
became apparent that they had made many bad debts in the colony, and 
the agents there took as many collateral securities against loss as they 
could obtain. In the last half-year there had been an increase in the pro- 
fits of £2,600 more than in any previous half-year. That appeared to the 
directors satisfactory, when it was considered that the colony was only just 
recovering from the depression under which it was suffering in June, 1855. 
In the last half-year, however, it was, unfortunately, found that some of the 
collateral securities had been taken to protect the bank against loss, turned 
out to be less valuable than was expected. An estimate of those losses had 
been made, giving the widest margin; and it was now hoped that they had 
reached the utmost loss on the transactions of 1855. It was hoped that 
they were now safe from bad debts, for there were no doubtful transactions 
of modern date. In spite of all these losses and difficulties, they had been 
able to keep up their original dividend of 4 per cent., and the directors were 
of opinion that, on the whole, their position was satisfactory, and he 
trusted the shareholders would think so too. The hon. gentleman then 
urged that but for the recent bad times, the operations of the bank would 
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have been greatly extended; but it had still progressed, notwithstanding 
the heavy losses of the last two half-years. If the directors had known of 
those losses of June, 1855, before the half-yearly meetings in that year, 
they would have paid no dividend, but carried the sum applicable to it to the 
reserve fund, to meet the bad debts hanging over them. If that had been 
done in the last two half-years, they would have been in a position to pay 
a dividend of 5 per cent. The chairman then desired the secretary to read 
a comparative statement of the profits of the bank in each half-year, show- 
ing that they had progressively increased. He then stated that everything 
was done to keep down expense, and though the expense was large, as com- 
pared with the business done, yet it was indispensable; and when the 
increase of business, which they had every reason to expect, was restored, 
the expenses would be found to be small in comparison with the profits. 
He moved the adoption of the report, and the declaration of a dividend of 
4 per cent. 

A Shareholder inquired why the directors were in ignorance of the state 
of their affairs in June, 1855, when they declared a dividend in that year P 
He complained of the expense about to be incurred for building offices at 
Melbourne, of a character which their business did not justify. He also 
objected to the contemplated new buildings in Cornhill. 

The Chairman said that the reason why the amount of their bad debts 
was not known in the half-year in question was, many bills were not due 
until after that half-year, many of which were not met. They were aware 
that they must have bad debts, but they thought they had sufficiently 
secured themselves against them, and it was only in the second half-year 
that they found the securities oe had taken less valuable than they thought. 
With regard to the building at Melbourne, they had always found it difficult 
to obtain suitable premises there, though they paid a very high rent. Owing 
to a great reduction in the value of land and the cost of building, the 
directors thought they could build advantageously. The estimates for the 
land and cost of building were £14,000 or £15,000, which would give them 
accommodation, which could not be obtained for £1,500 or £2,000 a year. 
The cost of the building in Cornhill would be £4,600, the ground rent being 
£500, and they could let off for offices sufficient to pay the rent; and on the 
whole they would stand at less cost there than in any other situation. 

Mr. Uoxhead objected to the taking the whole of the reserve fund to buy 
off bad debts, and he protested against spending £19,000 in building. He 
should prefer instituting a reserve fund to the payment of a dividend. It 
was with him a serious question whether, as they could now pay twenty 
shillings in the pound, they should not wind-up the concern. Several banks 
in Australia, with far less capital than this, paid a much larger dividend ; 
and the inference was, that there was not in their constituency and direc- 
tion that influence here and in the colony which was necessary to obtain 
business. He moved, as an amendment, that no dividend should be declared, 
but that the sum applicable to it be added to the reserve fund. 

A Shareholder seconded it, and urged that under all the circumstances he 
hoped that the directors and shareholders would consider the necessity of 
winding-up the bank, as he was confident it would never succeed. 

The Chairman said that their business was increasing, and they would as 
safely, or more safely, declare a dividend at that as at any other meeting 
which had been held. 

The amendment was then put and lost, only five a voting for it. 

_The motion for the adoption of the report and the declaration of the 
dividend was then agreed to, and the business of the meeting concluded. 
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BANK OF BOMBAY, 


Ar the annual general meeting of the proprietors of the bank, held on the 
30th of June, Mr. T. S. Cowie in.the chair, the balance-sheet of the affairs 
of the bank was submitted, made up to the 30th June last, and was after- 
wards laid on the table. 

The Acting Secretary stated that since the last yearly meeting of the pro- 
prietors, their new bank buildings have progressed rapidly. It was then 
resolved, that the accounts be passed as correct and satisfactory. 

The thanks of the meeting were then voted to the chairman, aud the 
meeting dissolved. 


Statement of the affairs of the Bank of Bombay on the 30th June, 1856. 
LIABILITIES. 

To proprietors’ capital... pres “aa Rs. 52,25,000 0 0 
Bank notes and post bills in circulation 48,47,711 10 9 
Deposits and all other liabilities ons 31,50,427 15 10 
Reserved surplus fund, including net 

profits for the half year... ode 3,49,137 1 9 





Rs. 1,35,72,276 





ASSETS, : 
By Government securities ee am Rs. 35,71,000 0 
Loans and cash credits, on deposit of 

security - — aa ai 30,30,220 10 
Bills discounted ee one Pra 20,21,188 3 
8 
5 
2 


Other securities - Ae 2,47,771 
Cash on hand ... ‘ . 47,02,096 





0 
7 
1 
3 
7 
4 


Rs, 1,35,72,276 1 
PROFIT AND LOSS ACCOUNT. 
To six months’ dividend on the capital 
stock, at the rate of 10 per cent. per 
agg on 17th July, 1856 Rs, 2,61,250 0 0 
Balance of reserved surplus fund... 87,887 1 9 





Rs. 3,49,137 1 9 


By balance of reserved surplus fund on 
the 31st December, 1855 eee eee 
Net profit for the half-year ending 30th 
June, 1856, after paying all current 
expenses of the “ see eos 3,10,704 1 1 


Rs. 38,433 0 8 





Rs. 3,49,137 1 9 





THE WHITEHAVEN JOINT-STOCK BANKING COMPANY. 
Tue annual meeting of the shareholders was held at the bank, in White- 
haven, on the 4th August, Mr. Henry Atkinson in the chair, when the 
following report was presented and adopted :— 
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“The directors have now the pleasure of presenting their twenty-seventh 
annual report. The net profits during the past year, after defraying all 
current expenses, and making allowance for all bad and doubtful debts, 
amount to £7,360 16s. 10d., and a balance of £317 9s. 10d. from last year’s 
account, making together £7,678 6s. 8d. Out of these profits the directors 
now declare a dividend of 15 per cent. on the paid-up capital of the bank. 
Income tax also paid by the bank. 


Surplus fund remaining as formerly, at £15,000. 


Balance of last year’s account eee eee eos see £317 9 10 
Net profits this year ... oie nik am é 7,316 16 10 


£7,678 6 8 
0 


Dividend 15 per cent. vee ‘ £6,356 5 
Income tax ... iis oan - an 423 15 
6,780 0 0 


Balance to next year’s account ... ~~. £898 6 8 


The dividend was declared payable on the 15th August. 


Communications, 
To the Editor of the “‘ Bankers’ Magazine.” 


FORGERIES OF BANK OF ENGLAND NOTES. 


Smr,—The frequent recurrence of cases of forgeries of Bank of England 
notes, and in some instances, as in the papers of to-day, the discovery of 
forging manufacturies and capture of the apparatus, seem to me to render it 
absolutely indispensable that some action should be taken to make the 
Bank authorities provide some better, more elaborate, or inimitable note 
than the one now in use. It is a well-known fact, that in all agricultural 
districts a local note is always preferred to a Bank of England note, but as 
the latter is a legal et oy in this district we have scarcely any other 
than Bank of England notes in circulation—they cannot be refused, and the 
risk run is enormous. Would it have been possible for Edmund Chater, 
the Bank forger, who has just been captured at Birmingham, to have had 
the means of carrying on his nefarious business in his bed-chamber, if the 
work was not of the simplest character? Oould he, by any possibility, have 
had the means to imitate, even in the rudest way, such a note as I have 
before me, one of the National Provincial Bank of England notes Pp—and 
there are scores of banks of issue who have similar ones. The of 
this country ought not to be subject to the risk of losses by the Bank of 
England, who have such privileges, and who absorb so large a share of 
the circulation of the country, until they have exhausted every resource of 
science and art ; whereas, if report be true, the recent new note issued by 
the Bank was adopted because it could be produced at a considerably less 
cost than the former one! The Legislature ought to interfere, and the 
period for a renewal of the Bank Charter would afford a very proper op- 
portunity for their interfering in this matter, 

The Bank of England is truly a great institution in this country, and a 
useful one ; but the authorities should bear in mind—and, if needful, be com- 
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pelled to act upon the maxim—that if they enjoy just rights, they have 
corresponding just duties to a. This is an important subject, and I 
think deserves to be vigorously followed up. 
A Bank Manacer. 
September 8, 1856. 





PART PAYMENT OF BILL OF EXOHANGE. 


Sir,—I shall feel greatly obliged by your mentioning, in the next number 
of your Magazine, the authority upon which you found the opinion, that the 
holder of a bill for collection is not justified, without express orders, in 
taking part payment of the bill, 

Yours, &c., 
City, 5th Aug., 1856. P. Q. 


[We beg to refer to the cases of Cotton v. Godwin, 7 Mee. & W. 147; 


Hesketh v. Fawcett, 11 Mee. & W. 356; and to the custom of bankers and 
merchants. | 





DRAFT TO ORDER DRAWN ABROAD. 


Srr,—A has an account with a London banker, and lives on the Continent ; 
he draws on demand, payable to order, for amounts between £20 and £50, 
and uses a penny draft stamp. 

Your opinion (if convenient) in the next number of the Bankers’ Maga- 
zine, as to the sufficiency of the stamp, will oblige, 


Yours, &c., 
« Nottingham, Sept. 9, 1856. A Junior CLERK. 


[We suppose the doubt felt is whether an ad valorem foreign bill stamp 
is not necessary. We think not. A foreign bill of exchange, drawn out of 
the United Kingdom, and payable within the United Kingdom, is liable to 
the same duty as an inland bill of the same amount and tenor. (See 
schedule 17 & 18 Vict., c. 83.) The duty on an inland bill, payable to order 
on demand, is one penny, and therefore the stamp on the draft in question, 
which, in fact, is a foreign bill, is sufficient.] 





FOREIGN PROMISSORY NOTES. 


Sm,—You would confer a favour on country bankers generally by stating 
in your next number whether promissory notes drawn abroad, and payable 
in the United Kingdom, are negotiable without a foreign bill stamp. 

It is reckoned by many that a are exempt. 

ours, &¢., 
Manchester, 16th Sept., 1856. A Bank BILLKEEPER. 


[The 17 & 18 Vict., c. 83, which imposes the duty on bills of exchange 
drawn abroad, does not impose any duty on promissory notes made abroad; 
but by 55 Geo. III., c. 184, s. 29, promissory notes paid to bearer on demand 
made out of Great Britain cannot be negotiated or paid, unless stamped as 
notes made in Great Britain, under the penalty of £20.] 
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DRAFT ON A BANKER IN ENGLAND DRAWN ABROAD. 

Srr,—I shall feel obliged by your answering the following query in your 
next number :— 

A firm at Amsterdam keep a banking account at a pomiaten town in 
England, and they are pcs A by the bank with a blank cheque-book, 
having the name of the town where the account is kept lithographed at the 
top, as well as in the body of the cheque ; the former name they strike out, 
and, substituting “ Amsterdam,” transmit the cheque to this country for 

ayment. Is it necessary, before presenting it for payment, to put a foreign 
fill stamp upon the cheque, or will a draft stamp be sufficient ? 
ours, &c., 

Wakefield, 25th August, 1856. A Reaver. 

[If the draft is payable to bearer, or to order on demand, the penny draft 
stamp is sufficient. See answer to preceding question.] 

















































CROSSED CHEQUES. 
Smr,—May I trouble you for an answer to the following question :— 
Can a bank legally receive, for the credit of a customer, a cheque 


crossed ‘‘and Co.,”” drawn upon another bank, and not payable to that 
customer P 


Yours, &c., 
Birmingham, 11th Sept., 1856. CASHIER. 


[If the cheque is payable to bearer, or to order, it can be legally received.] 





BANK NOTES, CHEQUES, BILLS ON DEMAND AND THE STATUTE 
OF LIMITATIONS.—BANKER ACCEPTING CHEQUE. 
Sir,—Would you oblige by giving me answers to the following queries in 
your October number of the Magazine P 
ewe Are bank notes and bankers’ cheques, drawn for a less sum than £5, 
egalP 
2nd. Does the Statute of Limitations run against a bill or note payable 
“on demand” immediately on its being drawn, or must a demand of pay- 
ment first have been made P 
3rd. Suppose a party keep a bank current account with A B, and have a 
credit balance of, say £100. They wish to send a cheque to a distance, and 
desire A B to write “accepted” over the cheque. A B does so, but 
before that cheque is presented to him for payment, the party draws another 
cheque for the whole £100, and it is presented. Can the banker, although 
he has £100 of the party’s money, refuse to cash this cheque, on the ground 
that he-has already rendered himself liable, by accepting his customer’s 
cheque to that amount, and plead want of funds? 
4th. Is it legal for a banker to write across a cheque “accepted A B,” 
= does it not render that cheque a bill, and consequently liable to stamp 
uty P 
. Yours, &c., 
A Svupsorrser. P 
{1. Bank notes in England cannot be made for less than £5 (see7 G. IV., 
¢. 6). Cheques may now be drawn forany amount. 17 & 18 Vict., c. 83,8. 9. 
2. The Statute of Limitations runs from the date of a bill or note payable 
on demand, and not from the time of the demand being made, 
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3. We think the banker justified in protecting himself from liability by 
refusing to pay the subsequent cheque. : . 

4. This is an important question, and requires much consideration. We 
are not aware of any authority precisely in point, but in Robson v. Bennett 
(2 Taunton, 388), it was held that a banker who marked a cheque as good 
was as much bound to pay as if he had accepted it. In Byles on Bills, 
page 15, it seems to be presumed that cheques may be accepted.] 








TURKISH NATIONAL BANK. 


Tuk particulars published in the advices from Constantinople of the terms 
proposed by the Turkish Government for the establishment of a National 
Bank exactly confirm the telegraphic information previously afforded. 
Some further details are at the same time added, which tend to increase 
the objectionable and unbusiness-like features of the scheme. The general 
conditions are as follows:—The bank is to have a capital of £3,000,000, 
of which £600,000 is to be paid up immediately and deposited in the 
Bank of England or the Bank of France. The institution, within the limits 
of its statutes, is to be entirely independent, but a certain number of the 
directors are to be Turkish subjects, and the nomination of the governor 
is to be in the hands of the Government. The central establishment is to 
be at Constantinople, but such branches may be opened as the Government 
may designate. No money is to be lent to the Government; but, in order 
to aid agriculture, advances are to be made both upon fixed and available 
Property, under a mortgage law to be framed for the purpose. The bank 
will be confined to a mazimum rate of discount, and also to a maximum 
rate of allowance for loans or deposits. It is to have an exclusive right to 
issue notes, payable on demand, to the amount of £3,000,000, which are to 
be a legal tender; and the Government are to withdraw all their existing 
paper money, and to bind themselves never to resort to @ new issue, or 
thenceforth alter their monetary system. Accounts are to be published 
periodically, and the charter is to exist for twenty-five years. In return, 
the bank is to invite subscriptions for a Five per Cent. loan for £5,000,000 
at 90, to be employed in the redemption of the depreciated currency. A 
proportion of this loan must be taken by the bank, it being a condition 
that the concession for its establishment shall be granted to such persons 
as may offer to take the largest sum. The loan is to be specially secured 
by the tribute of the Principalities, and the instalments paid are to be 
employed in the purchase of Turkish bonds when they are not imme- 
diately required for the extinction of the debased- currency, which must 
necessarily be a work of time. Some of these regulations are not only 
unexceptionable, but are such as must necessarily be stipulated before 
any persons would entertain the idea of committing themselves to the un- 
dertaking. Among these, the provision that no money is to be lent to the 
Government, or any of its departments, is most essential. The main de- 
fects of the scheme consist in the attempt to control the value of money, 
by fixing the maximum rates at which the bank shall either lend or borrow 
(a feature which, together with the nomination of the governor by 
the State, seems in harmony with French rather than English ideas), 
and the offer to grant the concession to any persons who will make the 
most reckless bidding for it, instead of selecting the most solid financial 
names that could be attracted. It is believed, however, that, since the 
issue of these proposals, the Turkish Government have seen the necessity 
of modifying them, and that, as was mentioned in the Times of the 13th, 
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a leading European house, in conjunction with other capitalists, native and 
foreign, is now seriously negotiating on the subject. Should the concession 
ultimately be adjudicated to inferior persons, it is to be hoped all London 
capitalists will shun the undertaking, since, notwithstanding the provision that 
no advances are to be made to the Government or its officers, any set of 
people not sufficiently honest or independent to resist improper influences 
would soon evade the precaution by discounting Treasury bills without limit, 
and treating the notes of Government functionaries as if they were commercial 

aper. Reasons for regarding all Turkish projects with caution have been 
urnished, moreover, by the conduct of the Government in the prelimina- 
ries of this scheme, which, above all others, should have been scrupulously 
managed, but which is alleged to have served for the display of an amount 
of bad faith that must retard for some time the revival of that confidence 
which was originally broken by the intrigues connected with the first loan. 
It is rumoured likewise, although nothing yet has publicly transpired on 
the subject, that the most respectable contractors and capitalists who have 
lately entered into negotiations for Turkish railroads are experiencing the 
impossibility of relying even upon the most unqualified and definite assur- 
ances proceeding from Constantinople. 


~ 








THE COMMERCIAL BANK AT NEWCASTLE. 


TuE Newcastle-on-Tyne Commercial Bank closed its doors on the 27th of 
August, being unable to struggle with the embarrassments caused by the 
Sadleir frauds. The Northern Express gives a sort of authorised statement 
of the reasons for closing the bank. It says :— 

“The Newcastle Commercial Bank yesterday closed its doors, and 
discontinued its payments. With unexampled coolness, judgment, and 
financial skill, the managing director, Mr. William Walker, has, single- 
handed, conducted the operations of the bank, from the suicide of Mr. John 
Sadleir, in February last, down to the present moment. Every engagement 
has been hitherto met ; and although the entire paid-up capital of the bank 
had been fraudulently abstracted in London, Mr. Walker has for several 
months met the claims of the depositors. The excitement created in the 
= mind in the neighbourhood since the annual meeting of the share- 

olders on the 8th instant, by the proceedings of Mr. Alderman Kennedy, 
and his solicitor, Mr. Julius Partrige, rendered Mr. Walker’s position no 
longer tenable ; and the letters, circulars, and protests of Mr. Partrige in the 
newspapers had created a panic among the few remaining customers of the 
bank, which it was not possible to resist. 

“The claims upon the bank are inconsiderable in amount. As the assets 
flow in, the debts will be easily and promptly discharged. The figures, we 
have been informed, are as follows :— 

Liabilities ... soe coe ose ove ove eee ++. £25,000 
Assets (including £51,000 Tipperary orders) ... oes «+» 80,000 
There are many substantial and respectable shareholders in the bank; 
and the utmost reliance may be placed on the good management of Mr. 

Walker, and the new board of local directors chosen on the 8th instant. 

“ As regards the capital of the shareholders, the world now knows very 
well how it has been misapplied. Three sources of recovery appear to be 
open to them—the Tipperary Joint Stock Bank, Messrs. Wilkinson, Gurney, 
and Stevens, and Mr. Alderman Kennedy. On which of these most reliance 
can be placed, the law, we presume, must decide.” 
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DEATH OF MR. HENRY INSKIPP. 


Tue recent death of Mr. Henry Inskipp, for many years the City editor of the 
Morning Post, has created a vacancy in public and private circles which it will 
be difficult to supply. The faithful and discreet discharge of the duties 
of his important position secured him the respect and esteem of a large 
number of friends, his gentlemanly and dignified behaviour being appreciated 
by all who possessed the advantage of his acquaintance. Thoroughly qualified 
to fill the situation in which he was placed, he exercised considerable influence ; 
and his contributions during the period of the American crisis, and the discussion 
in relation to the solvency of the United States Bank, will be long remembered 
by experienced financiers. With acultivated mind, good classical attainments, 
and superior address, he enlisted the friendship of many leading capitalists, and 
was not unfrequently their private guest. 








Potes of the Month. 


Winxpinc-up oF THE Roya Brirish Banx.—No fewer than three petitions 
have been presented to the Court of Chancery since Tuesday for the winding-up 
of this company’s affairs. They proceed respectively from Mr. Robert Mee, of 
2, King-square, Goswell-road, warehouseman, holder of nineteen shares, through 
his solicitors, Messrs. Chilton and Burton, Chancery-lane; of Mr. Jeremiah 
Harridge, of 49, Lime-street, accountant, holder of seventeen shares, through his 
solicitor, Mr. Columbine, of Basinghall-street; and from another shareholder, 
through his solicitor, Mr. Brandon, of Essex-street, Strand. The allegations 
contained in the petitions, after reciting the provisions of the deed of settlement, 
set forth that in February, 1855, letters-patent were granted to the directors, 
giving them power to increase the capital to £500,000, by the creation of 
additional £100 shares, and that the outstanding debts and liabilities amount, it 
is believed, to £400,000; that the directors have advanced considerable sums of 
money to one another on insufficient security, and that there is reason to believe 
great losses will arise from this cause, and there are no efficient means for 
winding-up the company excepting under the provisions of the Joint-Stock 
Company’s Winding-up Act. 


Suspension or Messrs. Pero anp Bryan.—It is stated that the affairs of Peto 
and Bryan, the extensive army contractors, are likely to be much less unfavour- 
able than has been anticipated. It appears, upon investigation, that their liabilities 
are about £47,000, while their assets are £33,000, exclusive of a French patent 
for the manufacture of fancy leather, which is said to be valuable, and in the 


development of which they have alone expended £16,000—an outlay that seems 
to have been the cause of their suspension. 


At a meeting of the National Discount Company, a resolution was passed con- 

firming the alteration proposed in the deed of settlement, in accordance with the 

rovisions of the Joint-Stock Act. The shareholders will now be assured limited 
iability in the full sense of the term. 


Tue Estate or Messrs, Mare anp Co.—It is stated that the results of the 
liquidation of the ship-building firm of Messrs. Mare and Co. will prove most 
disastrous to all unsecured creditors. A project is understood to be entertained 
for carrying on the works of the concern at Blackwall by a limited liability 
company, under the management of Capt. J. Ford, late of the Turkish navy, 
and of which Messrs. Rolt, Maudslay, Pietroni, and others, will be the promoters. 
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Fortune’s Epitome of the Public Funds. Seventeenth Edition. Arranged 


and revised by D, Morten Evans. Letts, Son, and Co., Royal 
Exchange. 


Tue present edition of this useful and copious guide to the various public 
securities, English, foreign, and American, includes the latest alterations, 
and is now the only reliable authority. The arrangement of the volume 
indicates the exercise of sound judgment, the whole of the statistical facts 
being brought under notice in a clear and concise form. Apart from the 
value which this work possesses as a book of reference, it affords a vast 
amount of information with regard to the progress of the various public 
debts, and the resources possessed by the several governments to discharge 
their dividends. The index shows that every regulation connected with 
stock and share operations may be readily ascertained, and that all the 
recent changes have been carefully introduced. 








MONTHLY CHRONOLOGY. 


August 27-—The Newcastle-on-Tyne Commercial Bank, with which the late 
Mr. John Sadleir was connected, announced its suspension. 

Sept. 1.—The suspension of Messrs. M‘Larty and Lamont, of Liverpool, in the 
Australian trade, announced. The liabilitics of the firm supposed to be about 
£100,000. 

3.—The Royal British Bank stopped payment; a notice being affixed to the 
doors, to the effect that business was suspended, pending negotiations. 

3.—Intelligence received of an insurrection having broken out in the Canton 
of Neuchatel, Switzerland, but it was almost immediately suppressed. 

5.—The Bank of Belgium raised its rate of discount from 24 to 3 per cent. 

6.—The Bank of Prussia raised its rate of discount to 5 per cent. upon bills, 
and 6 per cent. for loans. 

7.—The Emperor of Russia crowned at Moscow. 

9.—The Frankfort Bank put up its rate from 4 to 5 per cent. 

15.—Announcement of the failure of Mr. G. P. Simcox, hand-loom weaver, of 
Kidderminster. 

17.—Suspension of Mr. John Shaweross, of Manchester, yarn agent. The 
liabilities said to be about £25,600 and the assets £13,000. 

20.—Stoppage announced of Messrs. W. H. Gray, spinners and manufacturers, 
of Manchester, with liabilities estimated at £14,000. 

22.—The Bank of Amsterdam raised their rate of discount from 4 per cent., at 
which it stood since the 31st October, 1855, to 44 per cent. 

22.—The Bank of Austria fixed the rate of discount at 5 per cent. 

23.—The Bank of Prussia further raises its rate of discount from 5 to 6 

er cent. 
, 23.—The National Bank of Belgium notifies that gold pieces of 20f. will 
henceforth only be received for 19f. 50c. and those of 10f. for 9f. 70c. 

25.—The Bank of France announced that the rate of discount had been raised 
to 6 per cent. 








BANK MOVEMENTS. 


The Bank of London and the City Bank have been admitted to the privileges 
of the Clearing House. 





VOL. XVI. 54 





666 


BANKING OBITUARY. 
On the 6th ult., at Meggetland House, near Edinburgh, Mr. John Sinclair 
Cunningham, Manager of the Commercial Bank of Scotland. 
On the 10th ult., at Sutton, in Surrey, Mr. Francis Gosling, aged 72. 


Monetary intelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
SEPTEMBER, 1856. 


Tuere has been a sudden and unfavourable alteration in the appearance of 
financial and mercantile affairs during the past month. Although the reports 
ecting the’ result of the harvest are not quite so favourable as was anti- 
cipated, little doubt is entertained that adequate supplies will be secured for 
consumption ; and therefore, if low prices do not rule, it is not likely that 
we shall see a high range of quotations. Other considerations, however, than 
those associated with the yield of the crops, have thus temporarily inter- 
fered with the easiness of the money market. The demand for trading 
urposes has not been extensive, and full provision could be made for any 
enquiry which may spring up before the close of the year. But it is not 
evenin this direction that the slightest apprehension is created. The prin- 
cipal causes are identified with the absorption of silver for remittance to 
India and the East, and the rumours circulated with regard to new political 
embarrassments. These latter will probably not be found to be of much 
importance, but a drain of specie through any channel is usually followed 
with discouraging results. In the present instance, the effect is perceived 
through the advance in the rates of discount by the continental state banks, 
who have, in all cases, gone to 5 and 6, while in some 8 and 9 per cent. is 
the maximum point attamed. The Bank of France having followed in the 
same course, the directors of the Bank of England, it is thought, will have 
to pursue a similar policy, and, under the circumstances, a general feeling 
of uneasiness is occasioned. The India and China mail of the 4th will take 
out the largest amount of specie ever forwarded by one steamer to that 
destination, the total being expected to reach £1,250,000, At the latest 
moment there is a good demand for money at the current rate of 4} per 
cent., and the usual allowance for deposits is made. 

The range in English securities has been nearly two per cent., and the 
fall is equal to about one and a half percent. A variety of causes have 
operated to bring about this result, but the principal uneasiness has been 
occasioned through the gradual advance in the rates of discount by the 
continental banks, who are attempting to arrest the drain of silver. 
Political affairs have likewise exerted some influence, and it is thought in 
some quarters, that fresh European conflicts may take place. Although the 
demand for money has been well supported, the value of Exchequer bills 
has not experienced any sensible depreciation. 

Foreign stocks have fluctuated from one to four per cent., and the market 
remains heavy. The operations have been more extensive than usual, the 
speculators having sold for a fall. In this respect they have proved 
successful, as the decline in the principal cases show. Turkish, Dutch, and 
Russian, have experienced the chief teration, but other deseriptions have 


likewise been unfavourably influenced by the nature of the transactions 
carried out, At the latest moment, quotations generally exhibit heaviness, 
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In railway shares, the movement has been also against the support of 
present quotations. The market has, however, not been altogether depressed, 
there having been an occasional recovery from the decline; but the tendency 
on the whole has been in an adverse direction. English, as well as foreign, 
have suffered from these operations, and Indian have participated in the 
average reaction. 

Joint-stock bank shares have been subjected to some fluctuation, and the 
market is in a weakly condition, All descriptions have suffered more or 
less, but those of the new establishments have experienced the greatest 
decline. Sales have no doubt been foreed by small holders, who do not 
desire to continue responsibilit any longer than they are compelled by law 
to support it. In the course of a few weeks, it is believed that business in 
these securities will assume a more settled appearance. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 





Price on 
‘Aug. 28. Highest. 


Eneuisu Fonps. 
Consols__... ove eee see | 95 to 953) 95} 








lls, p. 
Exchequer bills’ average ... { to } 17s, pm. 
14s. p. 
Foreien Stocks. 
Brazilian... ose coe . 1024 1034 
Chilian oo wee ° — 1063 
Dutch, 2} per cent. 654 654 
Mexican... 234 


Peruvian, 4} percent. ... ... | 83} 83} 


Russian... 2h ‘ 112 112 

Spanish... ose . 442 453 

Turkish, 6 percent. rae ‘aii 1033 
Ditto, 4 per cent, New scrip.... | 1033 


Rattway SHaReEs. 
Brighton... ase vee 105% 
Caledonian ... ose ove 54} 
Eastern Counties ... pt: 9§ 
Great Northern... ose -. | 96} exd. 
Great Western eos eos 652 
Lancashire and Yorkshire... 98} 
‘London and North Western 1073 
Midland... on sen 832 
South Eastern oon eee 745 
South Western... one 1062 
York, Newcastle, and Berwick 84} 
York and North Midland ... ° 59} 
East Indian... dee eco 23 
Northern of France eee oo 41} 394 




















STATE OF TRADE, 


Tse markets for manufactures have been in a rather improved condition, 
but, if the value of money should increase, it may check the tendency to 
activity. The Australian and American demand has been more favourable 
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during the last few months, at better “prices for those interested. in”the 
shipments. With regard to labour, it appears to be well and remuneratively 
employed, and there is an expectation that domestic provisions will rule 
lower. 





THE GRAIN TRADE. 


Tue grain trade has been in an unsettled position; but after some fluctua~ 
tion, there is now comparative steadiness in prices. The supplies have 
gradually increased, although they have not been sufficiently large to create 
any great fall in prices, the first decline occasioned by the favourable state- 
ments of the result of the harvest having been since partially recovered. A 
feeling appears to be prevalent, that a medium average of quotations will be 
current up to the spring, and that then, and certainly not before, shall we 
experience a decided reduction, if such an alteration is to take place. 


The Gazette returns for England and Wales have been :— 


Corresponding 


Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. uty. Last Year. 
856. s. 


8 . s 4d. . . d, 
40,895 ... 68 ra: i aon coo 06 6 
65,735 ...° 70 oa a awe 75 ll 
80,368 . 73 eco 4A SL cee 
90,282 69 a 
pce ROC SEB «.. - 66 6  @ 7 


The importations since the harvest of 1855 have been :— 
Wheat, — Grain. 
rs. 


rs. 'S. 
Fifty-six weeks ended 13th Aug. - 8,108,958 2,816,023 
Five weeks ended 17th Sept, .......se+++ 658,489 275,683 934,172 





3,767,447 3,091,706 6,859,153 

And the weekly averages have been :— 
Fifty-six weeks ended 13th Aug. ° 50,000 106,000 
Five weeks ended 17th Sept, ..........0.+6. 131,000 55,000 186,000 








More 75,000 5,000 80,000 


NOTICES TO CORRESPONDENTS. 


Several letters must stand over, the pressure of matter being again great. Editorial 
communications should in future be addressed to the Editor of the Bankers’ Magazine, 
No. 8, Birchin-lane, Cornhill, although orders for the publication, remittances, &c., 
may be forwarded as usual to Messrs. Groombridge and Sons, Paternoster-row. Cor- 
respondents will please remember that letters, to ensure punctual attention, must be 
sent in by the 20th of the month. 

A Sussoriper is thanked. The mistake occurred through a typographical disarrange- 
ment. By the transposition in question, the title “Deposits” was placed over the 
column appropriated to “Paid-up Capital,” and “Paid-up Capital” overthe column 
appropriated to “ Deposits.” Every one acquainted with the subject could discover the 
cause of the discrepancy. , 

One UnrortunATELy INTERESTED.—An authentic list of the shareholders of the Royal 
British Bank has been published by Mr. Effingham Wilson, of the Royal — map. 04 
which not only furnishes the names of the parties lately returned, but also of those who 
are liable as shareholders within the last three years. This pamphlet contains other 
interesting information on the law of the liability of joint-stock bank proprietors, 

Deputy Cashier.—Yes; next month. 











